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AUSTRALIA 


GOVERNMENT HIT BY ‘BAD ECONOMIC NEWS’ 
BK111015 Melbourne Overseas Service in English 0830 CMT 11 Feb 82 


[Text] There has been bad economic news on three fronts for the federal government-- 
unemployment has risen by 17,000, there has been a worsening in the balance of pay- 
ments, and there are new signs of a slump in the building industry. 


The entry of large numbers of school leavers onto the job market has pushed unem- 
ployment in Australia to 6.4 percent of the work force--the highest level in 12 
months. The Bureau of Statistics said there were 375,700 people out of work in 
January, 17,000 more than in December. In November, there were 38,000 teenagers 
looking for their first full-time job. By January, the figure had grown to 73,000. 


Figures also released by the bureau show a dramatic worsening in the balance of 
payments situation. At the end of January, Australia had a trade deficit of a 
$19,000 million or more than U.S. $20,000 million [figures as heard; a similar 
report transmitted by Hong Kong AFP in English at 0758 GMT on 11 February says: 
the balance of paymencs deficit for the first 7 months of this financial year was 
1,900 million Australian dollars (2,073.5 sillion U.S.] compared with a surplus of 
$133 million at the same time last year. Exports in the 7 months to the end of 
January fell by 3 percent compared with last year while imports rose by 16 percent 
compared with last year while imports rose by 16 percent to a total of $12,526 
million. The bureau also said net capital inflow during January totalled $291 
million--the lowest amount for 4 months. 


On another front, the slump in the housing industry continues. The number of new 
houses approved in December fell by almost 9 percent compared with December 1980. 


A radio Australia correspondent in Canberra says that the bed economic news comes 
at a time when the share market is at its lowest point for almost 2 years. Our 
correspondent says the all-ordinar‘es index--the market barometer--has reached its 
lowest level at Australian exchanges in 20 months. 


The minister for employment and youth affairs, Mr Brown, has warned that workers 
are in danger of pricing themselves out of jobs as well as pricing industry out of 
world markets. He said if wage claims continue at their present excessive pace, 
the outlook for expanding job opportunities will be far less promising than in 
the last 2 years. Mr Brown said with the present level of unemployment, unions 
and employers should recognize that there was no room for further wage increases. 














Commenting on the unemployment figures, Mr Brown said there had clearly been an 
easing in the rate of improvement in the job market evident last year. 


The federal opposition saye the series of figures confirm the widespread forecasts 
of economic deterioration caused by government policies. The labor party spokesman 
on industrial relations, Mr Hawke, said the unemployment figures show that for the 
3d month in succession, the number of people without jobs wes higher than a year 

earlier. The opposition economic spokesman, Mr Willis, said the balance of payment 


figures suggested that devaluation was inevitable and the developing credit squeeze 
would continue. 


CSO: 4220/265 








AUSTRALIA 


ANTI-SUBMARINE DEFENSE SYSTEM--Now that all ten Lockheed P-3c Orion mcitime 
patrol aircraft of the Royal Australian Air Force have been equipped with the 
Marconi Avionics AQS 901 acoustic processing and display system, and the last 
spare avionics unit has been handed over, an important phase in the anti- 
submarine defence collaboration between Australia and the United Kingdom has 
been successfully concluded, Pictured receiving the last unit from David Clews, 
Divisional Manager of Marconi Avionics Maritime Aircraft Systems Division, 
Rochester, England, is Sqn. idr. Lindsey Bennett, the RAAF Site Engineer at the 
company's plant. Behind chem is a complete AQS 901 installation for the RAF 
Nimrod MR Mk 2 aircraft, containing equiprent in common with that of the RAAF 
P-3C. During the past five years, enginvers and other staff of ‘he RAAF, RAF, 
Australian government, UK Ministry of Defence and Marconi Avionics have worked 
together to develop and prove the AQS 901 system which is the most advanced of 
its kind in the world. The equipment hs een installed on the Orions by the 
Commonwealth Aircraft Corporation at the RAAF base at Edinburgh Field, The 
Marconi Avionics AQS 901, the performance of which has been highly praised by 
the RAAF, enables even the quietest type: of deep-diving submarine to be detected, 
located and identified, making use of any type of sonobuoy, including the very 
advanced Australian ba..n buoy. The hand-over of the last AWS 901 unit for the 
ten P-3C Orionse has coincided with the announcement that Australia is now to 
purchase -nother ten P-3C types, to replace its P-38s. [Text] ([Kuels Lumpur 
ASIAN DEFENSE JOURNAL in English Feb 81 p 90] 


NEW ARTILLERY FOR ARMY~--The Minister for Defence, Mr D.J. Killen, announced the 
selection of the 10Sam UK Light Gun as the weapon system to replace the Arny's 
1930s vintage 105mm M2A2 Howitzer. The US designed M2A2 has been used by the 
Australian Army to provide close support artillery fire since 1959. It is 
nearing the end of its economic and operational life, The UK Light Gun, chosen 
after extensive trials and evaluation studies, has been in service with the 
British Army since 1975 and provides the most advanced gun and ammunition 
technology available in a weapon system of this type. Both the gun and its 
ammunition are intended to be manufactured under licence in Government Ordnance 
Factories, He said that commencement of this work now depended on the finaliza- 
tion of manufacturing licence agreements with the UK Ministry of Defence, a 
process which is well advanced and which should be com:tete late last year. 

In addition to providing the Army with an up-to-date ax: illery capability, he 
said, the project was a significant step forward in developing Australia's 











defence industrial capacity. Full manufacture of the guns and ammunition would 
be introduced gradually to Australian factories. Government approve! for an 
initial phase, estimated to cost A$13.3 million and involving the establishment 
and proving of a iocal manufacturing capability, had already been given. Success- 
ful completion of this phase could result in subsequent orders on Auvtralian 
industry to a total value of about a$80 million, Current planning allows for the 
introduction of the new gun to the Regular Army in 1988 and to the Arsy Reserve 
in the 1990s, [Text] (Kuala Lumpur ASIAN DEFENSE JOURNAL in English Feb 81 p 90] 


EEC SUGAR POLICY CRITICIZED--The minister for trade and resources, Mr Anthony, says 
the European economic community's policy on sugar has cost Australia between $76 
million and $120 million each year for the past 10 years. Mr Anthury says the 
figures, reveale. in a study by the Bureau of Agriculture economics, make it diffi- 
cult to understand why the EEC expects other sugar exporting countries to accept 

its policy as fair and reasonable. He says it's high time the EEC mended its ways 
and do something about the serious damage it's causing to effective sugar producing 
and exporting countries. Radio Australia’s business reporter says that for sometime 
Australia has been pressing the EEC to change its policy of subsidizing sugar ex- 
ports. Canberra has claimed that the subsidized exports have been dumped on world 
markets creating difficulties for other sugar producers. [Textj [(BK101255 Melbourne 
Overseas Service in English 1230 GMT 10 Feb 82] 


JOINT VENTURE WITH CHINA--Australia‘'s first commercial joint venture in China 
officially started today. A new company to be called Nanning-Jones is a joint 
venture between the Australian canning group, Henry Jones (1.X.L.) and the govern- 
ment food processing corporation of Nanning in Southwest China. The company will 
process pineapples almost exclusively for export aiming at a production of almost 
5,000 tons per year by 1990. According to radio Australia's Beijing office, China 
has been keen to deveiop its export food preserving industry in Giamgxo which is 
close to the rich Hong Kong market. [BKO090519 Melbourne Overseas Service in English 
0830 GMT 5 Feb 82] 


NORTHERN TERRITORY GAS FIND--There has been another major gas strike off the north- 
ern territory. The Aguitaine Australian consortium says it has struck gas in its 
petrol No 3 well in the Bonaparte Gulf, 260 kilometers southwest of Darwin. In 
the first of three planned tests, the well has flowed gas at the rate of 480,000 
cubic meters a day and light oil at the rate of 180 barrels a day. It is the 
second big strike in a we-x for the consortium. On Monday, its No 2 well, 60 kilo- 
meters to the west, flowed gas at a slightly lower rate. [BKO90519 Melbourne Over- 
seas Service in English 0830 GMT 5 Feb 82] 


RESEARCH INTO ASIAN EXPORT--The federal government has made a grant of $98,000 for 
research into Asian export to Australia. The study will examine the supply and 
demaxd of manufactured goods in the 10 years from 1980 from Indonesia, Malaysia 
the Philippines, Singapore and Thailand. The research will be coordinated by an 
economist, professor (David Lim), of Griffith University in Brisbane who say. his 











team will include a senior economist from each of the countries concerned. [Text } 
(Melbourne Overseas Service in English 1230 GMT 5 Feb 82] 


U.S. BLAMED FOR TRADE DEFICITS--Figures released by the Bureau of Statistics show 
# large trade deficit for Australia buc the federal treasurer has rejected sugges- 
tions that the economy is in bad shape. The treasurer, Mi Howard, said he vas 
disappointed with the latest trade figures but he blamed the United Statcs i: part 
for the situat‘«a, saying that a large Awerican deficit was affecting Australis and 
the rest of the world. The Bureau oc Statistics put Australia’s trade deficit et 
Al,900 million, that's almost U.S. $2,100 million [figures as heard]. [Text] 
[8K150633 Melbourne Overseas Service in English 0500 GMT 15 Feb 82] 





FOREIGN INVESTMENT APPROVAL--Proposals for foreign investment in Australia worth 
more than $6,600 million were approved last financial year. The annual report of 
the foreign investment review board presented to parliament on 18 February shows 
that more than 1,700 foreign investment proposals were received; two-thirds of 
these were approved. The report says the expected new investment associated with 
the proposals would be $4,100 million. Almost half o: che total <xpected invest- 
ment was attributable to 10 proposals mostly connected with minerals development 
and processing. The highest investments were from the United States and Britain. 
[Text] [BK210805 Melbourne Overseas Service in English 18 Feb 82] 


INVESTMENT IN SINGAPORE-—-Australian investment in Singapore is expected to continue 
growing at an annual rate of 20 percent, according to the senior Australian trade 
commissioner in Singapore, Mr (Rice). He says investment by Australian companies 
last year amounted to about $72 million, an increase of about 20 percent on the year 
before. Mr (Rice) says this rate of growth can be expected to continue with about 
haif of the new investment in theform of joint ventures with Singapore companies. 
[Text] [BK210805 Melbourne Overseas Service in English 1230 G¥YT 20 Feb 82) 


BEEF MARKET CONTINUES TO IMPROVE--There <s a continuing recovery in Australia's 
access to the Japanese beef market. The latest tender announced by Japan's live- 
stock industry promotion corporation set Australia's probable share of import at 
about 70 percent. This matches the corporation's previous tender decided earlier 
this month, but it is a sharp improvement on the one in January which cut Australia's 
likely share of Japan's ‘rozen beef taport to only 50 percent and »Srought a protest 
from the deputy prime minister, Mr Anthony. Radio Australia's Tokyo correspondent 
Walter Hamilton says Australia has been campaigning to supply at least 70 percent 
of Japan's beef imports. Hamilton says two senior officials of Japan's meat import 
authority leave Tokyo on Monday for a fact-finding tour of Australia. [Text] 
[BK200941 Melbourne Overseas Service in English 0830 GMT 20 Feb 82) 


FISHING AGREEMENT WITH TAIWAN--Australia has signed a new agreement allowing Taiwan 
to operate in the Australian fishing zone. The agreement requires a payment or 
more than $1 million to the government by the (Kaohfiung) fishing boat commercial 
guild. It would allow 60 pairs of trawlers and 30 (?guild netting) boats to operste 
in the zone from November last verr to October this year. The agreement says thet 
access for fishing vessels from Taiwan is dependent on effective control being 
exercised over all Taiwanese fishing vessels. [Text] [BK180835 Melbourne Overseas 
Service in English 0500 GMT 18 Feb 82] 


CSO: 4220/265 








FRETILIN DEFENDS BAGHDAD NONALIGNED SUMMIT MEETING 
Maputo NOTICIAS in Portuguese 29 Jan 82 p 10 


{Report on interview with Rogerio Lobato, defense minister of the Republic of 
East Timor, by Naftal Donaldo, in Mozambique, date not given] 


[Text! "To admit the possibility of holding the seventh 
summit meeting of the nonaligned countries in Djakarta is 
to acknowledge that Indonesia has the right to colonize 
East Timor,” said Rogerio Lobato, defense minister of the 
Democratic Republic of East Timor, in an interview with 
NOTICIAS. The FRETILIN high official is in our country to 
take up matters related to the summit meeting, to take 
place in Baghdad, capital of Iraq. Lobato spoke of the 
Meubere pecple's struggle, under FRETILIN leadership. 


In his interview with our newspaper, Lobato said that “one of the direct conse- 
quences of Indonesia's intervention in East Timor is hunger, a result of the 
armed incursions of the invading troops in the so-called ‘Operation Keamanan.' 
"Tn this offensive, sanctioned and subsidized by the United States, Indonesia 
employed troops estimated at about 63,000 men. It mobilized Mauvere citizens 
from 15 to 50 years of age in a shameless maneuver to ‘Timorize’ the war, and 

put on a sophisticated military show," the Maubere defense minicter noted at one 
point in the interview. 


"'Keamanan,' which means ‘where is he?' in Indonesian, murdered many Maubere 
patriots and summarily wiped out the country's food resources. Hence it is expected 
that 1982 will be the year of hunger in East Timor, Lobato added. 


Unity of Masses 


The East Timor defense minister declared that FRETILIN, the firm vanguard of the 
Maubere people, has succeeded in uniting the masses in the territory, which enables 
it to employ an effective strategy and tactics in the battle against the invading 
troops. 


Illustrating this point, Lobato alluded to the “extreme mobility of the FRETILIN 
guerrillas in engagements against the Djakarta forces." When the occupation troops 
"conducted sweeping raids to drive the guerrillas out of the mountains, the guer- 
rillas retreated to th coast, and vice-versa. 











"The FRETILIN response was a defeat for ‘Operation Keamanan,' rekindling political, 
military and diplomatic initiatives," said Lobato. 


Regarding international support, Lobato said that since 1975 the UN agencies have 
not shown much inclination to implement the Security Council resolutions. 


“FRETILIN has worked to make international contacts to combat the hunzer, which 
will devastate the country; it has urged the United Nations to pressure Indonesia 
not to pursue its policy of occupying East Timor,’ the East Timor defense minister 
added. 


At the diplomatic level, Lobato said that "FRETILIN feels that international public 
opinion is gradually becoming aware, contributing to the isolation and condemnation 
of the Indonesian military regime by standing behind the Timorian people, as 
evidence by the last session of the People's Court, which met in Lisbon last year. 


Regarding the seventh summit conference of the nonaligned countries, which will 
take place this year. Lobato reiterated that it must be held in Baghdad, capital 
of Iraq, “even though certain countries have an interest in changing the location 
to Djiakarta, Indonesia. 


"These are maneuvers. At the time of the Havana summit, certain countries wanted 
to boycott this event of the nonaligned in the Cuban capital. To admit the possi- 
bility of holding the seventh nonaligned summit meeting in Djakarta is to recog- 
nize Indonesia's right to colonize East Timor," concluded East Timor's Defense 
Minister Rogerio Lobato. 


6362 
CSO: 4742/204 








INDONESIA 


ASEAN CRITICAL OF FRENCH AID TO VIETNAM 
Jakarta MERDEKA in Indonesian 9 Jan 82 pp 1, 2 


[Excerpts] ASEAN ambassadors plan to meet with French Foreign Minister Claude 
Cheysson in Paris on Friday, to ask France to postpone aid to Vietnam. 


A Thai diplomatic source said that the ASEAN ambassadors would express their concern 
about French aid, in view of the Vietnamese military presence in Cambodia. 


At the end of December, the Indonesian ambassador in Paris met with French Foreign 
Ministry officials on behalf of ASEAN, to “seek explanations and express concern" 
about a protocol calling for 200 million francs ($40 million) in financial aid to 
Vietnan. 


The ASEAN nations--Indonesia, Malaysia, the Philippines, Singapore and Thailand-- 
urged that all aid to Vietnam be halted until Hanoi withdraws the 200,000 troops 
it has in Cambodia, so that free elections can be ield. 


Radio Free Asia, organized by the Thai Foreign Ministry, broadcast a commentary 
concerning aid to Vietnam yesterday, without mentioning France: 


"Thailand and the other ASEAN nations oppose the principle of any aid to Vietnan, 
whatsoever. The problems Vietnam faces come not from natural calamities, but 
from Vietnam's decision to divert its resources to the military occupation of 
Cambodia,” the broadcast noted. 


"When Vietnam's economic hardships become critical, and Hanoi becomes aware that 
they are very much dependent on the Soviet Union, Vietnam aust completely change 
its attitude, and seek compromise." 


The commentary concluded by stating thet ASEAN and Free World nations must not 
give “even the slightest" aid to Vietnam. 


The Franco-Vietnamese aid agreement was signed in Paris on 23 December. The French 
Foreign Minister said that this <id was in keeping with France's policy of devel- 
oping political ties to the Third World, and did not have any effect on bilateral 
relations, which had declined because of Cambodia. 

















A French source in Bangkok said that some of the aid will be used to pay damages 
to French businesses nationalizei by Vietnam in 1975. The rest will be earmarked 
for special development projects. 


The same source said the old financial protocol expired in 1980. Former Prime 
Minister Raymond Barre had told ASEAN ambassadors in Paris that negotiations for 
a new protocol would be opened. 


9197 
cso: 4213/35 

















INDONESIA 


LAND, LABOR CENTRAL TOPICS FOR 1982 
Jakarta KOMPAS in Indonesian 31 Dec 81 ppl, 3 


[Article: “Parliament Chairman Daryatmo: Land and Labor Questions Still Central 
Topics for 1982"] 


[Excerpts] Jakarta, KOMPASS--Parliament Ch” cman Daryatmo considers that questions 
involving the land and labor will still be the central topics in 1982. A proper 
resolution of the two questions is very important, bearing in mind the fact that 
we want to become a strong, industrial country with the support of an agriculture 
which is also strong. 


Meanwhile, a matter which is considered very important, seen from the point of view 
of Parliament in 1981, is the completion of consideration of the draft Penal Code 

Law [Hukum Acara Pidana--HAP], which was approved at a plenary session of Parliament 
on 27 September. With the passage of this law the former Dutch regulation, Het 
Zerziene Inlandsche Reglement (HIR), will finally be replaced, as this product of 
colonial law is no longer appropriate for the Indonesian people. 


Daryatmo discussed this matter on Tuesday [29 December] in his office when he met 
with a KOMPAS representative, who asked for his views on what he considered impor- 
tant in 1981 and what would be important in 1982. 


Regarding the handling of land and labor questions during 1981, the chairman of 
Parliament considered that this was rather positive, but it still needed further 
improvement. He recalled that in achieving our desire to become an industrial coun- 
try supported by the agricultural sector the questions to be faced include land and 
labor matters, 


Daryatmo said that the land question is indeed very complex. For example, in Java 
the land is very limited for agriculture as well as for the location of industry. 
This fact must receive serious attention and wise handling, because the limited 
amount of land available can lead to a variety of problems. On the other hand, 

the land outside Java, which is very extensive, is not yet productive. Therefore, 
for our country to become a strong, industrial state which is supported by an agricul- 
tural sector which is also strong, the productivity of the land must be increased 

to the optimum extent possible. This further means involvement in the population 
question as another important matter which must be resolved by carrying out a trans- 
migration program which is really well-directed. 
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Daryatmo confirmed that complaints by the people to Parliament, and especially re- 
garding land and labor questions, have declined in numberin 1981, compared with 
previous years. The tendency toward a decline in compiaints, in his view, is due 

to several factors. Among other things, there is the possibility that the questions 
previously complained about have received more attention and action from the govern- 
ment. As evidence of this the Ministry of Internal Affairs, and in particular the 
Directorate General of Agrarian Affairs, in 1981 undertook a “crash program" to 
issue land certificates, called PRONA (National Agrarian Operation Project). With 
the issuance of the certificate the certainty of application of community law to 
land rights was guaranteed. 


In the labor field, said Daryatmo, an instruction has been issued to improve the 
handling of labor questions by government offices. Parliament has not shut its 

eves to the fact that there is a striking difference in salaries in foreign business 
firms, added to the fact that foreign businessmen treat Indonesian workers improperly, 
at times. 


However, he also did not deny the view held by some groups that complaints by the 
people are caused by a feeling of disappointment because of a difference between 
hopes and “acts. The people who complain initially felt that with the presentation 
of their cases the matter would be resolved. Afterwards, they complained to Parlia- 
ment, based on their view of Parliament as the “last resort" for questions regarding 
their livelihood. In fact, the cases involved, when they were received by Parliament, 
were sent straight to the government. 


"In the framework of the people's political education they must indeed know their 
rights and duties as citizens. On the other hand the people must also know the 
tasks and furctions of state institutions so that excessive expectations and hopes 
from a state institution may be avoided," said Parliament Chairman Daryatm. 


He emphasized that the Parliamentary leadership continues to follow the policy of 
having an “open door," so that all levels of the community can always present the 
various questions which they face. Based on this report, Parliament reminds, advises, 
and asks for attention and action on cases sent to the government. 


The chairman of Parliament considers that 1982 will have a number of special aspects. 
For the third time during the period of the New Order general elections will be 

held on 4 May, an important event and a "festival of the people.” After that, on 

1 October, the new members of Parliament and of the MPR [People's Consultative Assen- 
bly] for the period 1982-1987 will be installed in office. However, there is another 
special aspect which needs to be followed with appropriate policies in connection 
with the management of development funds for the continuation of the next five- 

year plan, bearing in mind the decline in oil reserves which up to now have been 

the backbone of state finances. This question will become increasingly important 

in connection with the plenary session of the MPR in March, 1982. 


It will be well int« the future before our petroleum reserves are exhausted, said 
Daryatmo. We must think seriously about the non-oil sources of state receipts. 
Apart from relying on wood products, he thinks that the tourism sector must be de- 
veloped more intensively so that the tourism industry will be really set on its 
feet. The geographic situation of Indonesia, which extends along the equator, is 
in fact very advantageous, added to the fact that the unique aspects of its flora 
and fauna are an incomparable natural resource. 
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Touching on the carrying out of the general elections of 1982, Da~yatmo called on 
all concerned to obey the laws. 


He hoped that during the campaign period the respective candidates would not attack 
each other but would give greater emphasis to the programs. He warned that, no 
matter how much the atmosphere during the general election campaign might warm up, 
it must be realized that all of us are Indonesians. 
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INDONESIA 


INDONESIAN EXPORTS INCREASE BY 5.5 PERCENT 
Jakarta KOMPAS in Indonesian 9 Jan 82 pp l, 9 


[Article: “Although Almost All Export Commodities Declined in Price, Exports for 
1981/82 Are Expected to Increase by 5.5 Percent"] 


[Text] Jakarta, KOMPAS--An wnprofitable world economy at the beginning of the 1980's 
had damaging consequences for the development of Indonesian exports. In the period 
from April to August, 1981, almost all Indonesian export commodities decreased in 
value. Nevertheless, Indonesian exports for fiscal year 1981/82 are expected to 
total $23.716 billion. This means an increase of 5.5 percent, compared with exports 
in fiscal year 1980/81, which totaled $22.470 billion. 


This was stated in the Financial Note and the Budget for Fiscal Year 1982/83, which 
was sent by President Soeharto to Parliament last Tuesday [5 January]. 


Oil exports, including LNG [Liquified Natural Gas], for 1981/82 are expected to total 
$19.516 billion. This means an increase of $2.633 billion or 15.6 percent, compared 
with exports in fiscal year 1980/81. This increase in part is caused by an increase 
in the value of Indonesian oil exports, beginning 1 January 1981. 


On the other hand the level of non-oil exports in 1981/82 only totaled $4.2 billion, 
which means a decline of 24.8 percent, compared with 1980/81, which totaled $5.587 
billion. The decline in the value of non-oil exports was to be expected, considering 
the development of non-oil exports during the period April-August 1981. 


Compared with exports from April to August, 1980, which totaled $2.541 billion, non- 
oil exports during the same period of 1981 declined by 33.5 percent to total only 
$1.6905 billion. This decline, among other factors, was caused by the decline in 
the value of important commodities, like wood, rubber, tin, coffee, and palm oil. 


As a consequence of the decline in export volume and value, state receipts from ex- 








port taxes also declined. In the first half of fiscal year 1981/82 export txx receipts 


only totaled Rp 75.9 billion, or only 19.9 percent of the estimate in the budget. 
Indeed, compared with the first half of fiscal year 1980/81, which brought in Rp 
102.4 billion, this means the proceeds were 57.4 percent lower. 


The decline in export tax receipts was caused, among other factors, by the policy 
followed in the wood export sector and the decline in the price of some of the most 
important export commodities on the world market. The decline in commodity prices 
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on the world market directly reduced the proceeds of the export tax surcharge (PET). 
For several commodities the tax brought in no proceeds, as was the case with copra, 
coffee, and so forth. 


The size of the export tax surcharge is determined, based on the development of prices 
on the world market, which caused receipts from the export tax in the first half 
of 1981/82 as a whole to decline. 


From the time of the second five-year plan until the second year of the third five- 
year plan the export of wood products has always occupied first position in non- 
oil exports. However, beginning with the third year of the third five-year plan 
wood exports began to change position with rubber. During the period from April 

to August, 1981, wood exports only totaled $348.8 miilion, which means a decline 

of 48.9 percent, compared with the same period in 1980. 


Exports of rubber, which have been in first place since exports of wood have deteri- 
orated, have also gone down by 11.2 percent during the period from April to August 
1981, from $420.4 million in the same period in 1980 to $373.1 million. Exports 

of tin in the same period declined in value by 13 percent, from $184 million to $160 
million. 


The frost disaster which affected coffee bushes in Brazil, which was originally ex- 
pected to increase the price of coffee on the world market, did not have this effect. 
Indeed the Indonesian coffee export quota, which originally totaled 192,000 tons, 

on the contrary was reduced to 138,000 tons. As a consequence the valw of Indonesian 
coffee exports during the period from April to August, 1981, fell by 54 percent from 
$380.8 million in the same period of 1980 to $175.1 million in the 5 month period 

of 1981. 


Domestic requirements for palm oil, which have grown because of the slowness of copra 
production, led to a decline in exports to palm oil. Exports during the period from 
April to August, 1980, which totaled $60.9 million, declined to $24.5 million during 
the same period of 1981, which means a decline of 59.8 percent. Because domestic 
requirements for palm oil will continue to increase, it is expected that exports 

of this commodity will fall even further. 


The only non-oil export commodity whose export value increased in the period from 
April to August, 1981, was tea. Exports of tea increased in value from $34.5 million 
in 1980 to $38.4 million in 1981, for an increase of 11.3 percent. Apart from the 
increase in volume registered, the increase in value was also caused by an increase 
in the price of tea overseas. 


Exports of cattle and cattle products, fish, and shrimp in 1981 are expected to increase 
in value, although during the period from April to August, 1981, they declined in 

value by 10.7 percent to $79.8 million compared to the same period of 1980, when 

they totaled $89.8 million. 


Some other commodities whose exports are expected to increase in value are tobacco, 


palm oil seeds, rattan, dried hides, handicraft items, and electronic equipment. 
This is also the case with a number of mineral commodities like nickel and bauxite. 
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Non-oil imports for fiscal year 1981/82 are expected to total $14.82! billion, which 
means an increase of 23.5 percent, compared to imports during fiscal year 1980/81 

of $12.004 billion. Oil imports also increased and are expected to total $6.840 
billion, compared to $5.255 billion in 1980/81, for an increase of 30.2 percent. 
These oil imports consist for the most part of petroleum exploration equipment, both 
by foreign contractors as well as by Pertamina. 


In connection with the increase in the value of imports for development needs, while 


exports decline in value, the government is taking steps to increase non-oil exports 
in the future. 
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INDONESIA 


INDONESIA-CALTEX OIL PROD'CTION CONTRACT 
Jakarta KOMPAS in Indonesian 24 Dec 81 pp 1, 12 


[Article. “Indonesia-Caltex Discussions: Contract Basis Continues to Be 85-15 
Production Sharing; Domestic Oil Consumption Increasing 10-12 Percent Per Year; 
OPEC Entering Period of ‘Buyers’ Market'"] 


[Excerpts] Jakarta, KOMPAS--Indonesia wants all petroleum coniracts to aim at one 
form, that is, production sharing. It is in this direction that basic discussions 
are now going on between Indonesia and Caltex, which produces a large proportion 
of Indonesian crude oil (more than 45 percent in 1980). 


In his statement to KOMPAS Minister of Mining and Energy Dr Soebroto declared at 

the beginning of this week that almost all foreign oil contractors operating in 
Indonesia at present are working on the basis of production sharing contracts, since 
this type of contract was introduced in 1971, replacing the contracts of work. 


Caltex, one of the two remaining oil contractors still having contracts of work, 

will enter the final period of its contract in November, 1982. To continue its 
operations in Indonesia discussions are now going on between the Indonesian government, 
that is, the Ministry of Mining and Energy, the Ministry of Finance, PN Pertamina, 

and the head office of Caltex. 


Minister of Soebroto declared that it is certain that the contract will be changed 
into a production sharing contract. The provisions for production sharing will 
continue to be the same as for the new contracts in force for other contractors, 

that is, 85 percent for Indonesia and 15 percent for the contractor. This basis, 

he satd, may become the future standard for every production sharing contract entered 
into later on. 


The question now involves other provisions in the contract. "Here and there are 
provisions which give us a headache,” Soebroto said. For example, there is tix 
question of the incentive given to new contractors, like the pro rata price allow- 
ance. "We are asking for some provisions for Caltex which are different from the 
provisions for other contractors,” he said further. 


The reason for this is clear enough. Caltex has been operating under its contract 
of work for more than 10 years. This means that it has already had a great deal 

of experience operating in Indonesia. It also means that a great deal of the capital 
which it has invested here has been sunk into the opening of the oilfields, whereas 
that investment itself can still be used. This means that the conditions applicable 
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to Caltex are different from those applying to other contractors who have just begun 
to operate in Indonesia. For that reason satisfactory incentives are needed. Such 
incentives certainly do not need to be given to Caltex. 


Minister Soebroto also rejected the counter argument which states that Caltex is 
already carrying on secondary recovery operations. This means spending greater 
amounts of money than operating from wells which are still producing normally. “The 
question of secondary recovery must be considered like ordinary projects, and that 
does not need to influence the production sharing provisions,” he said. 


The production sharing contract is more profitable for Indonesia for several reasons. 
In addition to the fact that the production share is greater for Indonesia, all 
investments made by the contractor in Indonesia automatically become the property 

of Pertamina, while the management of the enterprise is also handled by Pertamina. 
This is very diffe.ent from the contractsof work which are currently held by Caltex 
and Stanvac. 


The statement of the minister of mining and energy completely rejects the speculation 
which is circulating among foreign capital investors. According to present specu- 
lation, the other foreign oil contractors operating in Indonesia now are rather 
nervous about the future of their operations, on the basis of the belief that more 
onerous conditions for Caltex will be used as a guide for renegotiation of all pro- 
duction sharing contracts which are currently in effect. Based on such speculation, 
some groups are presently forecasting that Indonesian crude oil production will 
decline in 1982. 


Indirectly, Minister Soebroto also denied this speculation by saying: “It is very 
clear that Indonesia needs rather large amounts of foreign exchange, and at present 
the largest source of foreign exchange is petroleum.” 


For that reason, he caid, Indonesia is trying ‘nsure that receipts of foreign 
exchanee from exports of oil of from 1.0 to 1. uillion barrels per day can be main- 
tained for a rather long period of time. For this purpose maintaining production 

at the present level certainly is not enough, because domestic consumption is steadily 
rising, at a rate of between 10 and 12 percent per year. "Therefore, to maintain 
export income, we are trying to increase production at least at the same rate 4s 

the increase in domestic consumption. To complish this we must undertake a sus- 
tained level of exploration,” he said. 


Minister Soebroto then presented figures to support that statement. He said, for 
example, that in 1979 a total of 167 exploration wells were drilled. In 1980 this 
figure rose to 197, andin 1981 a total of 319 exploration wells were drilled. 
Foreign contractors in 1980 spent $907 million on exploration, and this figure was 
almost twice as much as in the previous year. For 1981 expenditures on exploration 
are estimated at more than $1.0 billion. 


Compared with the targets for the end of the third five-year plan, these figures 
indicate a considerable basis for optimism. At the end of the third five-year plan 
the government's target is production at the level of 1.8 million barrels per day, 
for fiscal year 1983/1984. In 1981 alone the averag production of Indonesian crude 
oil was at the level of 1.6 million barrels per day. The optimism which the prospect 
of such crude oil production reflects is further supported by the clear future ahead 
for Indonesian liquified natural gas production. 
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Minister Soebroto stated that the reserves of Indonesian natural gas are rather 
large and are even larger than the known reserves of petroleum. Therefore, it can 
be expected that production of natural gas later on will replace foreign exchange 
income from petrole:z. 


The sources of natural gas which are now know to exist are located in five major 
areas: Aceh/North Sumitra, South Sumatra, East Kalimantan, the northern part of 
West Java, and South S:‘awesi. The natural gas reserves which are now known for 
certain to exist in those five areas’ “al about 34.3 trillion cubic feet, compared 
with production amounting to 1.0 trillion cubic feet in 1980. These known reserves 
are less than new finds that have been made, with a very great potential, particu- 
larly in the southern NAtuna Islands area. It is estimated that the Natuwma reserves 
contain 98 trillion cubic feet of natural gas. 


According to estimates, in fiscal year 1981/1982 Indonesian receipts from the export: 
of liquified natural gas will amowt to $2.0 billion, with projected income reaching 
$3.0 billion in 1983 and $8.0 billion in 1990. These figures can be conspared with 
receipts of foreign exchange of about $13 billion this year from exports of petro- 
leum, with only a smzll possibility that this figure will continue to climb. 


UO. this basis, in the not too distant future it is expected that foreign exchange 
receipts from liquified natural gas will exceed the contribution of petroler , but 
Minister Soebroto was not prepared to forecast when this will happen. Sucl a shift 
in roles, he said, depends on the speed at which petroleum production declines and 
the speed of the increase in the production of natural gas, together with increased 
domestic consumption of oil and fuels. 
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IMRAN TRIAL BEGINS UNDER STRONG SECURITY PRECAUTIONS 
Jakarta KOMPAS in Indcvesian 31 Dec 81 pp 1, 3 
[Article: “Imran Accused of Carrying Out Criminally Subversive Acts") 


[Excerpts] Jakarta, KOMPAS--The hearing of the Imran case at the Central Jakarta 
State Court yesterday [30 December] toox place under very strong security precau- 
tions. More than 200 security, police, and intelligence personnel wore mobilized 
to protect the court session. 


Imran bin M Z (32 years of age), who was rather fec, erect, his long hair carefully 
combed, wearing a dark brown safari suit ard still new shoes that were also dark 
brown, was carrying notes along with a white handkerchief when he entered court 

at 9:00am, escorted by a guard. When the chairman of the court, Dr Scebandi, asked 
him to pay attention to the charge, which was read by the prosecutor, Dr Sukri, 

the accused nodded, half-smiling. 


Under the first charge Dr Sukri stated that Imran had carried out criminally sub- 
versive acts. The subsidiary charges involved a group of three criminal acts: Hi- 
jacking an aircraft, possession of firearms without a license, and premeditated sur- 
der. 

First Charge 


The subversive acts allegedly carried out by the accused on his return from Saudi 


Arabia in 1977 were stated to have occurred in August, 1979, and in January, February, 


and March, 1980. Imran gave a speech or sermon at Istiqomah Mosque on Jalan Taman 
Citarum, Bandung, West Java, whose contents tarnished the good name of the Pancasila 
and of the president. He also pictured the situation at the time as already serious. 


In September, 1980, according to the prosecutor, while living at Sungai Puar Mosque 
in Bukittinggi, West Sumatra, the accused also criticized “religious scholars wh. 
‘wished to be on close terms with the authorities.” A few of the names mentioned 
by the prosecutor as having been in uded in the criticism were Bung Hatta [former 
Vice President Hatta], Buya Hamka, and Natesir [former Prime Minister Natsir]. 


In addition to the speeches referred to, the prosecutor continued, the accused, 

at every opportunity, expressed his dissatisfaction with the Pancasila and the Con- 
stitution of 1945. He said that the government at the time was in a critical condi- 
tion because it had made many destructive mistakes. He even expressed his Jisagree- 
ment with the dual function of the Indonesian Armed Forces “because it is just the 
generals who benefit from the dual function.” 
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As a result of the speeches and statements made by the <-ccused, the prosecutor said, 
his followers became extremists, spoke in discredit of « .e government, condemned 

and threatened religious scholars and community leaders, and opposed the Pancasila, 
the Constitution of 1945, the P4 (Pancasila indoctrination course], and the GBHN 
[sic; not otherwise identified]. Then he stimulated conflict between members of 

the Istiqomah Mosque Youth Association, the Agung Mosque Youth Association of Cimahi, 
and the community, leading to the dissolution of the associations by the mayor of 
Cimahi. 


Under the first charge he explained that Imran and his supporters formed a group 

cf people, and the accused was appointed its leader [imam]. In June, i980, while 
living at the home of Haji Adang Suherman, on Jalan Col Masturi, Cimahi, the accused 
received the oath of his followers, who appointed Imran as their leader. 


As imam, Imran later ordered his followers to murder persons who betrayed the group, 
that is, Suyono and Nadjamuddin, as well as a person who hampered the functioning 
of the association and insulted it, that is, Dr Syamsudin. His other order was 

to hijack an aircraft, taking certain persons as hostages, that is, Kyai Haji E 

Z Muttaqin, Prof Rusyad Nurdin, and Dr Amir Murtono. 


At the orders of the accused, on 15 December 1980 at the home of Yasir in Bukit 

Dago, Bandung, an attempt was made by members of the group, Yasir (not yet arrested), 
Ahmad, Kuat, Muhamad Edy, Dr Army, Husein, and Talha, to kill Suyono. Suyono was 
struck on the back of the neck with a piece of metal by Muhamad Edy and Dr Army, 

but the victim screamed, bring Yasir's mother to the scene, and the attempted murder 
failed. 


Attempts were made to kill Dr Syamsudin, who had also become a target for the group, 
on 9 January 1981 and 20 February 1981 at Istiqomah Mosque, but they failed because 
the victim succeeded in defendinghimself on both occasions. 


Still under the first charge, the prosecutor stated that on 11 March 1981 the follow- 
ing members of the group, Husein, Budi Rahardjo, Nurwan, Gunawan, Edy Ruswendy, 

Cucu Suryadi, Talha, Sofa Rauf, Achmad Kuat, Assep Herdiana, An-an alias Hasan, 

Anton bin Mohammad Khalid, Supriyadi, Endang Herdiana alias Usman, and Ali Kecil, 

led by Salman, attacked Cicendo Police Post 8606, belonging to No 86 City Military 
Comman< in Bandung. 


The tactic they used involved their coming to the police post, pretending to ask 
about the motorcycle of a member of the group who had been arrested. The police 
officer on duty was later threatened with a Garand rifle and forced into a cell 

while at the same time they freed a number of detainees. Salinan ordered Maman to 

fire on police officers, with the result that three police officers were killed 

and one other was seriously wounded. As a result of this attack they obtained several 
weapons, including a hand weapon, a typewriter, and two motorcycles. They then 

burned the police post. 


On 27 March 1981 at a house on Jalan Plafon Rawamangun, East Jakarta, members of 
the group, Iqbal, Azhar Zulkarnain, Slamet Haryanto, Rasman Cahyono, and Yus Taylor 
murdered a man named Nadjamudin. Their way of doing this was to have Rasman strike 
the victim on the head while Iqbal stabbed him on the left side of his body. The 
victim was a former member of the group who was considered to have revealed its 
secrets. 
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Ju JS March LYSL the rollowing weabers oF the group, Mahrizal, Zuliikar, Wendy, 
Abdul Sofyan, and Abdul Mulyono by means of force or threats hijacked the Garuda 
DC-9 aircraft “Woyla," on flight GA-206 on the route from Jakarta to Palembang and 
Medan. They demanded that 80 detainees, including the members of the group who 
had attacked the Cicendo police post, be freed and then flown overseas and that 

a ransom of $1.5 million be paid. 


The hijacking was planned in discussions held on 20 March 1981 at the home of K 
Sofyan in Karang Tembok, Surayabaya, and continued on 25 March 1981 at the home 

of Yacob, Jalan Kramat Kosambi, East Cipinang, Jakarta, and the evening of 25 March 
1981 at the home of Abudl Muthaiib on Jalan Kramat Luar, Jakarta. 


The statement in the first charge regarding the hijacking, the seizure of arms, 
and the murder of Najamudin was supported in detail by the prosecutor in the 
secondary charge. 


Afterwards, defense attorneys Dr Abdul Rachman Saleh and Dr Assegaf requested that 
the defense team be given full freedom to consult with the accused. Dr Abdul Rach- 
man alleged that yesterday morning [30 December] the consultation had been awkward 
because many security officers were present. Dr Assegaf asked for a 3 week delay 
to study the evidence. 


The court decided that consultations between defense attorneys and the accused could 
be held in full freedom and without the presence of security officers. Then the 
proceedings were postponed until 9 January 1981. 
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INDONESIA 


NEW EXPORT POLICY, CONTRACTS, PENALTIES STATED 
Jakarta KOMPAS in Indonesian 21 Jan 82 p 1, 12 


{[Article: "Government Project Contracts Will Only Be Signed After There Is a 
Contract for Export of Indonesian Products; Penalities Will Be Applied If Exports 
Are Delayed") 


[Excerpts] Jakarta, KOMPAS--Contracts for the purchase of goods and equipment by 

the government or development projects worth more than Rp 500 million for the foreign 
tender will not be signed until there is a contract for the export of Indonesian 
products of the same value. In the implemenation of the purchases or development 
agreement if the goods or **. development project involved is completed before the 
export of Indonesian goods is completed, the businessman involved will be penalized. 


This was stated by the state secretary, Dr Sudharmono, as chairman of the Team for 
the Control of Government Purchases and Equipment (set up under Presidential Instruc- 
tion No 10 of 1980) on Tuesday [19 January] at a press conference to clarify the 

new, 1982 export policy. On this occasion Minister Sudharmono, accompanied by 

the coordinating minister for economics, finance, and indus <y 27d chairman of the 
National Planning Body [BAPPENAS], Widjojo Nitisastro; Minister of Finance Ali 
Wardhana; Ministry of Trade and Cooperatives Radius Prawiro; Minister of Communica- 
tions Roesmin Nurjadin; the minister of state for the control of the state appara- 
tus, J B Soemarlin; the governor of the Central Bank, Rachmat Saleh; and the 
secretary of the cabinet, Dr Moerdiono. 


It was stated further that, beginning in January 1982, for every new tender which 
is invited by a government ministry or office, whose value is more than Rp 500 
million (or about $800,000 ), a condition will be added which must be met by 

those taking part in the tender, in addition to the three main conditions which 
have had to be met up to now. This fourth condition is a statement of readiness 

to import goods--not services--from Indonesia equal to the value of the goods which 
the tender will sell or which he will import into Indonesia fur the project which 
he will undertake. In the statement will also be certified that the winner of 

the tender is prepared to be fined if the commitment to export Indonesian goods is 
not carried out. 


As had been previcusly stated by Minister Widjojo Nitisastro, the three main 
conditions which up to now had to be met by those responding to a tender were 
technical provisions, commercial provisions (such as the proper price), and the 
source of financing approved by the Ministry of Finance. 
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To help the winner of the tender in the effort to increase Indonesian exports, 
said Sudharmono, the Ministry of frade and Cooperatives has prepared a list of 
Indonesian goods which can be exported and a list of bona fide Indonesian exporters. 


When the participant in a tender is declared to have won the tender involved, the 
businessman must then prepare two types of contract. The first is the contract to 
sell goods to Indonesia or to construct a project in Indonesia. The second type 
is a contract for the export of Indonesian goods equal to the value of the goods 
which will be imported into Indonesia under the first contract. The Indonesian 
government will not sign the first type contract if the second contract has not 
yet been signed. 


Minister of Trade and Cooperatives Radius Prawiro stated that the businessman who 
wins a tender for the purchase of goods or equipment or for the construction of a 
project in Indonesia does not have to import the Indonesian goods himself. It 

could also be another businessman from the same country who is the importer under 
the second contract. However, he declared that the purchase by the foreign importer 
must be in addition to the total business transactions which normally take place 
with cme country involved. The Ministry of Trade and Cooperatives, he said, is 
working with the associations of businessmen in Indonesia involved, to monitor the 
implementation of the instruction, so that there will be no violations. 


Minister Radius also declared that exports to third countries will only be permitted 
if the third country is not a market for the sale of the Indonesian goods involved. 
If this is not the case, the linked exports will only be valid for the country of 
residence of the winner of the tender. 


Size of the Fines 


Minister Sudharmono added that in the subsequent implementation of the instruction, 
after the two contracts have been signed, the export of the Indonesian goods must 
be completed before the first contract is carried out and paid for. In the case 

of a project whose implementation may take up to 2 to 3 years, the period of time 
is sufficient to arrange for the export of Indonesian goods to be completed. If 
the first contract involves the purchase of goods or equipment belonging to the 
government, of course every effort must be made to ensure that the export of the 
Indonesian goods in the second contract is completed and paid for, before payment 
for the purchase of government goods or equipment is settled. 


If this does not happen, the businessman who has signed the first contract will be 
fined as a punishment. The size of the fine will be 50 percent of the remaining 
value of the contract for the export of Indonesian goods which have not yet been 
completed. For example, the purchase of government equipment has been completed, 
but the contract for the export of Indonesian goods linked to it is only 80 per- 
center accomplished the businessmen will be assessed a fine amounting to 50 percent 
times the 20 percent of the value of the export contract which has not been completed. 


Giving the background of this "daring™ policy, Minister Widjojo emphasized how 
world economic activity at present is declining and can be said to be in a state of 
recession. In these circumstances all countries are ti;ing hard to increase their 
exports, including both industrialized as well as developing countries. The 
industrialized countries themselves are strongly competing to increase their 
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respective exports, both to other industrialized countries themselves are strongly 
developing countries. They are strongly competing in terms of pric’, credit terms, 
and so forth, so that they might quickly overcome the recession, respectively. 


Because trade between the industrialized countries themselves is slack as a result 

of the recession, they are very active in seeking markets in the developing countries. 
However, as a consequence of the world recession, not all developing countries are 
capable of purchasing the capital goods which they need to stimulate their domestic 
economies. 





It is only a small number of developing countries which are capable of continuously 
increasing their economic growth, and for that purpose they continue to need to 
import capital goods. "We should be thankful that Indonesia is among that small 
number of developing countries which still have the capacity at present to continue 
and even to increase their development activity,” Widjojo Nitisastro said. 


That is clearly seen, he said, in the number of purchasing programs which the 
government and private firms wish to undertake. For example, in Aceh there was 
recently planned the construction of an ASEAN fertilizer plant. Now it turns out 
that plans are being made for the constructionof two fertilizer plants, the extra 
one being the Iskandar Muda fertilizer plant. Originally, it was planned to expand 
the Indarung cement plant by adding a further unit. Now the plan is to expand 

it by adding three more units. This is the case throughout the industrial sector. 
It is also the case in other sectors, such as agriculture and communications. 


With this as a bakcground, Indonesia has a strong position to confront the foreign 
suppliers of goods. Are they ready to meet the conditions demanded by Indonesia? 
“That remains to be seen,” said Widjojo. "If so, we will consider their tenders. 
If not, we will not consider their tenders." 


Won't this violate international agreements like the GATT (General Agreement on 
Tariffs and Trade)? "That has already been looked into,’ he said firmly. "Discus- 
sions have been held with the GATT, and it turns out that our special policy does 
not violate the agreement! Therefore, there is no one who can accuse us of having 
violated the international trading system. This is because the new regulation is 
not in effect for all Indonesian imports. This is only the desire of the purchaser 
of the goods, and the purchaser wants it that way. In fact, here the purchaser 

is the Indonesian Government itself," he added. 


Will Indonesia be capable of meeting the export demand up to the value of its 
import needs? He replied, "We can try. Later, it will be clear that the capacity 
is there, on the part of Indonesian exporters, and the government will help our 
exporters to meet the commitments.” 


On another occasion a few days later, Minister Radius Prawiro said that noi ail 
government purchases of goods or projects valued at more than Rp 500 million will 
be affected by the special policy. He mentioned four types of purchases of goods 
and equipment by the government or development projects which will be exempted 
from the special policy: 
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--First, when the source of the financing is from a soft loan and a credit from the 
World Bank, the Asian Development Bank, and the Islamic Development Bank; 


--Secondly, when the domestic component included in the foreign supplier contract, 
such as the services, goods, and tax components are involved; 


--Thirdly, when the services used by various government offices involve certain 


skills, such as: foreign accounting, lega] service, surveyors, consultants, 
technological purchases (patents) ; 


--Fourthly, when the imports take place in the framework of joint enterprises 
involved state-owned bodies and foreign companies. 


5170 
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INDONESTA 


CREDIT CLAIMS PROGRAM IMPLEMENTED 
Jakarta KOMPAS in Indonesian 20 Jan 82 pp 1, 12 


[Article: “Implementation of Mass Credit Claims Program: of Repayment Target of 
50 Percent Only 24.9 Percent Received") 


[Excerpts] Jakarta, KOMPAS--Up to 3l December 1981 the Team for Increasing Repay- 
ments under the Mass Credit Program had only succeeded in arranging for the repay- 
ment of state funds totaling Rp 28.8 billion, or 24.9 percent of the outstanding 
arrears of Rp 115.3 billion. The total repaid is still far below the target level, 
which was fixed at 50 percent. 


The chairman and coordinator of the team, Solihin G P, stated on Tuesday [19 January] 
that the failure to reach the target was caused by several factors. He and other 
members of the team had just been received by the president at the Bina Graha 
offices to report on the implementation of Presidential Instruction No 10 of 1981. 
"Although this was our experience," Solihin said, "the team feels it will be 
generally successful in carrying out its duty." 


The team was assigned the task of implementing Presidential Instruction No 10 of 
1981, that is, accelerating the repayment of the “balance” or arrears of 10 types 

of credit under the mass credit program handled by the Indonesian People's Bank 
[Bank Rakyat Indonesia--BRI]. The task of the team is to raise the repayment level 
of credit balances not currently being repaid, doubtful credit balances, and credit 
balances no longer being paid at all, which on 30 June 1981 totaled Rp 123.3 billion. 


However, Solihin yesterday [19 January] said that the total outstanding was really 
not Rp 123.3 billion, but rather Rp 115.3 biilion. The difference in the figures 
is due to the fact that when the team began its work it did not yet have the proper 
data and figurws. Therefore, the figure of Rp 123.3 billion had to be revised. 


In the presidential instruction itself there was no time limit within which the 
repayment of the credits had to be completed in their entirety. However, when it 
began its work, the chairman of the team, Solihin G P, promised that by the end of 
December 1981, it would have been able to press for repayment of 50 percent of the 
total arrears. It was estimated that by the end of March 1982, the entire arrear- 
age would be repaid to the BRI, Solihin said on 10 July 1981. However, Solihin 
said on 19 January, the process of pressing for repayment only began to be under- 
taken in November and December. The months before that were only used for the 
"processing" of the accounts and the preparation of a list. 
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According to Selthtin ¢C P, President Susharte wafiwed that oledit aitcata wl thie 
kind could wot be permitted to develop again in the future. Therefore, in its work 
the team, in carrying out Presidential Instruction No 10 of 1981, would have to 
continue and press on with its work, by making an improved performance, based on 
past experience. This was stated by the president, as he was quoted by Solihin. 


Answering questions from the press, Solihin said that up to March 1982, a budget of 
Rp 1 billion has been earmarked for the operational costs of the team. Beside that 
the team collects a premium of 2 percent of the credit arrears repaid, which will 
be given to team officials from the provincial to lower levels. He said that 
President Soeharto also ordered the team to develop a concept for carrying out team 
functions in following its program and in terms of the results. The concept will 
then be used by the chief of state as a direct instruction to the provincial 
governors, so that the repayment of the credits can be improved. 


5170 
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INDONESIA 


OIL PRODUCTION DECLINE ARRESTED 
Jakarta KOMPAS in Indonesian 15 Jan 82 p 2 
[Article: "Indonesia Succeeds in Halting the Decline in Oil Production"™] 


[Excerpts] Jakarta, KOMPAS--Minister of Mining and Energy Subroto has stated that 


1981 was an historic point in the Indonesian oil sector. This is because beginning 


with that point, Indonesia succeeded in halting the decline in its oil production 
which had been continuing since 1978. 


In 1977 indonesian crude oil production totaled about 1.68 million barrels per day. 
Subsequently, this figure fell to 1.63 million barrels per day in 1978 and only 
about 1.57 million barrels per day in 1980. ic was only in 1981 that production 
rose again to 1.59 million barrels per day. 


"This increase in production will continue, in connection with the increased amount 


of well drilling, as well as the technical surveys being conducted in the Indonesian 


oil sector,” Subroto said Thursday [14 January] in his speech after witnessing the 
signature of a production sharing contract between Pertamina and Tesoro Tarakan 
Petroleum Company. On this occasion Pertamina was represented by its principal 
director, Dr Joedo Sumbono, while Tesoro was represented by its general manager 
and vice president, K G Jefferies. 


Minister Subroto said that in 1981 throughout Indonesia 319 wells were drilled, 
toge’ner with seismic surveys covering an area of 275,000 square kilometers. In 
the eame year Indonesia sijned 12 oil agreements. With the signature of the con- 
tract on 14 January, up to the present Indonesia has signed 70 oil contracts, with 
the area of operations covering 68 regions, of which 18 are already producing. 


The chairman of the Indonesian Negotiating Team and the director of exploration 
and production of Pertamina, Dr Sutan Asin, reported that the production sharing 
agreement between Pertamina and Tasoro Tarakan Petroleum Company covers an area in 
Tarakan, East Kalimantan, totaling about 240 square kilometers. The working area 
will be gradually returned to the government until the area remaining at the end 
of the eighth year of the contract will not exceed 186 square kilometers. 


Based on the undurtakings in the production sharing contracts, all exploration, 
investment, and production costs will be borne by the contractor. The contractor 
will recover all of his operational costs, and the division of the production 
between Indonesia and the contractor will be 85:15 for petroleum and 70:30 for 
natural gas. 
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The exploration costs during the 8 years have been determined to be $8 million. 

The information bonus which will be paid by the contractor will be $2 million. The 
production bonus at the time commercial production of oil begins is about $2.5 mil- 
lion, increasing to $5 million when production is about 50,000 barrels per day and 
to $10 million when production is about 75,000 barrels per day. 


Pertamina has an option to sell to.the contractor a portion of the oil to which it 
has a right, so that the proportion of the oil when is sold or accepted by Pertamina 
will not be less than 50 percent of total production. 


When oil is found, the contractor will make available 10 percent of its interest 

for the participation of an Indonesian company which will be designated by Pertamina. 
The contractor will be prepared to turn over 28.57 percent of its portion of the 
production for refining in Indonesia and will build an oil refinery or petrochemical 
plant if there is no refining capacity available when its share of the oil exceeds 
175,000 barrels per day. 


It is also provided that the contractor is required to provide POL products (BBM) 
within Indonesia on a proportional basis, at a price of $0.20 per barrel after the 
fifth year of production and to pay the companies tax and the taxes on interest, 
dividends, and royalties directly to the government. 


In his speech the general manager and vice president of Tesoro Tarakan Petroleum 
Company, K G Jefferies, expressed the hope that it will still be possible to obtain 
petroleum in the area involved in the future. The small island of Tarakan, he said, 
after producing for the past 17 years, turned out about 200 million barrels last 
year. On the island there are about 1,400 wells already drilled. Tesoro itself, 
during the 11 years it has been in Indonesia, has only obtained an oil producing 
area with a capacity of 7,200 barrels per day from 333 wells it has drilled in 
Kalimantan. To do this the company employs about 1,100 personnel. 
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INDONESIA 


SHARP INCREASE IN OMBILIN COAL PRODUCTION 
Jakarta KOMPAS in Indonesian 18 Jan 82 p 2 
[Article: "“Ombilin Coal Mine Production Jumps") 


[Excerpts] Jakarta, KOMPAS--Production at the Ombilin coal mine in 1981 is the 
highest achieved since World War Il. In 1981 Omb‘lin production totaled 241,687 
tons, climbing above the production target of 205,000 tons and increasing by 69.21 
percent above the 1980 .otal, which only amounted to about 142,829 tons. This was 
stated by Sazili from PN Batubara, answering questions from a KOMPAS correspondent 
last Saturday [16 January]. 


Sazili thinks that the factors which accounted for the increase in production, among 
other things, were the addition of more mining equipment and the completion of the 
product transportation system in the mine. Beside that, an increase in coal require- 
ments for domestic industry and the development of exports overseas also played a 
role in stimulating the increase in production. 


Sazili said that new levels in increased Ombilin production will again be achieved, 
as domestic requirements increase. In 1980, for example, the Padang cement plant, 
which absorbs a large part of the production by the mine, consumed about 103,000 
tons. The remainder was used by the State Railways Service (PJKA); privately-owned, 
lime-burning enterprises; and exports to Bangladesh. Exports to Bangladesh totaled 
about 8,100 tons. 


In 1982 it is estimated that production will increase even more. This is because 
the mine is in the course of assembling a new coal washing facility «+hich will be 
capable of handling 1 million tons per year. Further, to increase production, an 
export credit of about $100 million has been obtairca for mining equipment. 


These signs of increase. production in 1982, Sazili says, have been preceded by 
the increased marketing of coal, both within Indonesia as well as overseas, in 
the course of 1981. Im 1981 coal production increased to 91,980 tons. Some 
16,786 tons were exported to Bangladesh, and the remainder, to Singapore. Mean- 
while, domestic requirements for the year absorbed about 135,236 tons, of which 
120,945 tons went to the Padang cement plant; 5,067 tons, to the PJKA; local, 
private industry took 6,186 tons; PT Inco [Indonesian Nickel Company] took 3,037 
tons; and the rest was consumed by the Ombilin mine itself. 
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It is hoped that with the improvement in mining equipment, Ombilin production can 
be further increased. Near the mine itself, at present, it is estimat.d that there 
are about 187 million tons of steam coal reserves, broken down as follows: already 
proved, 92.29 million tons; already calculated, 9.99 gillion tons; and estimated, 
about 85 million tons. The mine area includes both shaft and open pit mining. The 
enterprise is operated b7 about 1,376 echnical personnel and 152 non-technical 
personnel. 


Answering a question regarding the coal mining enterprise in Kalimantan, Sazili 
said that PN Batubara is presently considering a cooperative effort with foreign 
countries. For the first phase three companies have signed cooperation agreements 
with PN Batubara. They are: PT Utah Indonesia, PT Arutmin (Arco Utah), and PT 
Agip Consolidated. Other comp: ies which are still engaged in the stage of dis- 
cussions are CRA (Conzinc Riotinto Australia), which is operating in cooperation 
with Britich Petroleum Company, and the Japanese firms of Sumitomo Inc and Nisho 
Iwai. These Japanese firms, besides handling coal overseas, are required by their 
government to export part of the production to Japan. On the other hand the 
Indonesian Government gives first priority to coal production for domestic consump- 
tion. This also means that foreign companies which operate coal mines in Indonesia 
must be able to sell the coal they produce to indonesian consumers, when this is 
necessary. However, this last provision nas not yet been approved by the Japanese 
°C. vernment. 


Meanwhile, there are still many other foreign companies which are waiting for an 
opportunity to cooperate with Indonesia in undertaking coal mining operations in 
Kalimantan. For example, firms from France. Great Britain, the Philippines, 
Malaysia, Taiwan, and South Korea have expr. ssed interest. 
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BRIEFS 


BOEING 737-200S FOR AiR PORCE--The indonesian Air Force is acquiring three Boeing 
737-200s which will be used for maritime reconnaissance. Highly sophisticated 
aircraft equipment includes a multi-purpose side-looking radar for coastal 
surveillance and a Motorola-produced radar system, a display in the aircraft 
being consected to two antennae about 5 metres long located on the after part of 
the fuselage. An aircraft of the 737's dimensions is fully justified by the 
requirement to carry aircraft systems of this complexity, which gives the unit 
the capability of patrolling a significant expanse of coastal waters more quickly 
and intensively than with any other type of aircraft/radar system. In fact, this 
radar can make out a small boat even in heavy seas at a range of 160 km on both 
sides of the aircraft and so, et an altitude of 9150 metres, a 737 can scan a 
path 320 ka wide while flying 160 km offshore, Range of the new aircraft is 4800 
km for a single mission. The aircraft are also easily adaptable to other missions 
like fisheries protection, anti-contraband policing, enforcing of legal limits, 
resources protection assistance in cases of disaster, navigational checks and, 
finally, logistic transport. On account of the requirement to certifieate the 
radar and antennas, the 737 will be delivered without the SLAMM® equipment which 
will be installed at a later date, Delivery of the planes is however planned 

for May 1982 and for June and September 1983. In addition to this equipment, 

the Indonesian 737s will be fitted with 14 first-class and 88 tourist class seats 
which will be available for the transport of government personnel, [Text] 

[Kuala Lumpur ASIAN DEFENSE JOURNAL in English Feb 81 p 7] 


CSO: 4220/263 
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POPULATION GROWTH PROJECTIONS, ETHNIC GROUPS PERCENTAGES GIVEN 
Vientiane VIENTIANE MAI in Lao 23, 24, 26, 27 Oct 81 

[23 Oct 81 p 3] 

[Excerpt] Part II. Sociogeography. 

Chapter 1. Population 


Our country, Laos, covers a large area; however, the population is small (3,400,000 
in 1975) and scattered all over the country. The population in the flat regions 
and in the mountains differs in density. 


1. Condition of the Population. Our Lao population js distributed unevenly and is 
spread out. The average density is 14 persons per km". However, the average in 
the mountains in the east is as low as 3-4 persons per km*. In the flat region 
along the banks of the Mekong River the density is as high as 50 persons per km’. 
We can see that the average for the Lao population is still considered low when 
compared with the average for the Asian continent, which is fairly high, e.g., in 
Japan, 287 persons per km*; Indonesia, 87; the Philippines, 130; and Pakistan, 

70 (United Nations Statistics, 1972). 


a0 Population in 1964-1977 














Year Total Amount Women Men Increase 
1964 2, 569,000 1,310,000 1,268,000 

1965 2,631,000 1,331,000 1,331,000 62,000 
1966 2,695,000 1, 364,000 1,331,000 63,000 
1967 2,759,000 1, 396,000 1, 363,000 64 ,000 
1968 2,825,000 1,429,000 1,396,000 66, 000 
1969 2,893,000 1,464,000 1,492,000 68, 900 
1970 2,962,000 1,449,000 1,463,000 69, 000 
1971 3,€33,000 1,535,000 1,498,000 71,000 
1973 3,142,000 1,623,000 1,519,000 109,000 
1975 3,415,000 1,715,000 1,700,000 158, 000 
1977 3,498,000 1,742,000 1,742,000 183,000 


33 








{24 Oct 81 p 3} 


[Text] According to a survey of the National Statistics Bureau in 1975, the total 
Lao population was 3,400,000. Of this number there were 1,715,000 women and 
1,700,000 men. Laos is considered a country with a high birth rate (4.7%). Along 
with that, under the imperialist colonialists the death rate was also high, 2.3%. 
From the birth and death rates given we can conclude that the rate of increase for 
the Lao population is 2.4%. This means there is approximateiy a 80,000 increase 
each year in the Lao population. The rate of increase is high and falls in the 
same category of developing countries all over the world. For example, in India 
the increase is 2.5%; Kenya, 3.0%; Niger, 2.9%; and Nicaragua, 2.9%... (United 
Nations, 1975). 


When we speak specifically about our country Laos, under the old regime, there was a 
high mortality rate for small children and newborn babies in the rural areas. This 
was because the government of the old regime neither paid attention to expanding 
public health network nor took care of pregnant women and small children. After the 
liberation, the Party Central Committee and the government have considered public 
health to be of the utmost importance. For example, hospitals were opened in 
cantons in the flat regions as well as in the mountains of the minority peoples 

and paid attention to the health of mothers and children. The expansion of 
hospitals with traditional medicines and other factors have helped the Lao death 
rate to decrease steadily. As estimated by population statisticians the Lao 
population will increase to six million people by the year 2000. 


Ninety percent of the Lao population live in the rural areas as farmers and govern- 
ment cadres. During the 20 years of the destructive US war, they resettled by force 
some of the population and contained them in refugee camps, development villages, 
and in different towns. This caused the popuiation in towns to increase rapidly. 
Therefore, after the country was liberated, the people's administrative power 

sent these refugees back to their own homes in order to build new and prosperous 
lives. For example, in 1969 Vang Pao puppet troops had gathered 30,000 people in 
the Xieng Khouang area to take them to Vang Vieng, Vientiane and Paksan. Now, 
24,000 of those refugees have returned to their own homes. 


[26 Oct 81 p 3] 


[Excerpts] The Lao population consists of three major races which are divided into 
68 different groups. They are different in terms of customs, language, and dress. 


A. The Lao Theung race is 21 percent of the population. They have very dark skin, 
and are the original people of Laos. Their language is in the same group as the 
Mon-Khmer. They usually live in the mountains and in the plateaux at elevations of 
700-1,200 meters, from the northern regions to the south. In the northern region 
there are the Souai, So, Ta-ok, Kaseng, Laven, Lave, Katang, Taliang, and Samhang 
Nge tribes. They carry out upland cultivation and hunting. 


{27 Oct 81 p 3] 


[Excerpts] B. The Lao Soung race includes six percent of the Lao population. The 
majority live from the north down to the northeast portion of Khammouan Province. 
The Lao Soung race is divided into different groups according to their dress, e.g., 
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the Yao, White Meo, Stiped Meo, Black Meo, Red Meo, Man, Lolo, ... Each group has 
different customs and languages. They prefer the cool weather on the mountains 
above 1,700 m. They carry out slash and burn shifting cultivation, growing rice and 
opium, and raising animals. especially pigs and horses. In terms of will, these 
people are the most determined. 


Under the old regime, the Lao Soung people were neglected. They were not paid much 
attention in education and public health... Therefore, old backward customs and 
beliefs still exist today. During the struggle for liberation, these people 
actively participated in the revolution. After our country was liberated, the Party 
Central Committee has been paying special attention to solving their problems, 
trying in every way to free them from their ignorance and backwardness. This has 
steadily made their living better. In order to respond to the Party Central 
Committee's policy, hundreds and thousands of Lao Soung families have decided to 
abandon their upland cultivation and to earn their living in cultivating rice paddies 
and in the valleys. 


C. The Lao Loum race makes up the majority of the Lao people, 73 percent or mre 
than two million people. They are divided into many different groups, e.g., Black 
Thai, Red Rhai, Thai Pouan, Thai Gnouan, Thai Leu, White Thai, and Thai Lao... 
This race usuailyvy inhabits the plains along the river banks from the north to the 
south. They have maintained their high cultural background from ancient times to 
the present. Their dialect has become both the national as well as the official 
language. The Lao Loum people have remained Buddhist for many centuries. The 
original occupation of these people was mostly rice farming and cultivation in 
nonirrigated fields, and they live in villages with many households, 


9884 
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MINERAL DEPOSITS, LOCATIONS NOTED 

Vientiane VIENTIANE MAI in Lao 21, 22 Oct 81 

[21 Oct 81 p 3] 

[Excerpt] Mineral Deposits and Locations for Different Minerals 


In our our country there are sources of metals and many different mineral deposits. 
According to studies done by Mekong Basin Development Organization researchers, 
Laos has sources of iron, gold, silver, lead, copper, oil and gas, sulfur, coal, 
salt, gems, and many others. 


[22 Oct 81 p 3] 


[Excerpt] Iron Deposits. Iron is an important metal and is necessary for 
industry. There are many sources of iron in our country, e.g., in Latbouak, 
Khangkai, Kham District of Xieng Khouang Province, Bolikhan District of Vientiane 
Province, Phong Saly Province, Khammouan, Saravane, and Attopeu. Of all these 
sources, the most important ones are Latbouak and Phoulek in Xieng Khouang 
Province. Steel from these two sources is of good quality, and has an iron ore 
content of up to 70 percent. What makes them outstanding is that they are close to 
the surface and thus easy to mine, and also close to a coal mine. This makes it 
convenient for casting. People around the area have been digging iron ore at 

the surface to make it into sabers, spears, and many other kinds of tools. The 
Thai Pouan Saber (Old Pouan Saber) is strong and durable, and is the most famous 
one. 


Gold Deposits. There are many gold deposits scattered all over our country, e.g., 
in Luang Prabang Province, Vientiane, Xieng Khouang, Savannakhet, and Attopeu. 
People used to pan gold among the riverbank, e.g., the Se Khong, the banks of the 
Mekong River around Hovei Sai District, and at many other places. The gold from 
panning is platinum that was once called Iao gold. 


Copper Deposits. Our country has many copper deposits such as in Sing 
District, Louang Namtha Province, Luang Prabang, Vientiane, Savannathet and 
Champassak. 


Coal Deposits. There is coal in Phong Saly Province, Louang Prabang, Xieng 
Khouang, Vientiane, and Svannakhet. The important source of coal is on the banks 
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of the Nam Lik River, along the left side of Long Nam Ngeum about 100 km north of 
Vientiane, and in Padou Village, which is only 25 km north of Savannakhet District. 


Petroleum and gas Deposit. This is located in the Se Pon District of Savannakhet 
Province. 


Lead Depostits. These are in Phon Tiou and Nong Seun located along the banks of 
the Nam Pathen River, which is 70 km east of Takhek District town. These are the 
most important sources. 


In addition to these, there is a gem deposit in Houei Sai District and salt farms 
in Bo Village, Keun Village of Thoulakhom District in Vientiane Province, and 
Savannakhet Province.... 


Besides the sources mentioned, there are many kinds of soil, and precious stones 
[as published], e.g., sticky clay used for mixing in bricks, tiles, pots, and 
jars... the white clay is used to make porcelain. There is one type of stone 
called gypsum in Savannakhet Province which is used to make lime and cement. Also, 
there are saltpeter, sulfur, phosphorous, manganese, and others among the old 
volcanoes. Furthermore, there are hot springs which contain minerals for curing 
disease, e.g., the hot spring in Muang Ham, the Muang Yeut of Houa Phan, Muang 
Hiam of Luang Prabang Province, and Ban Ban in Xieng Khouang Province. 


When our country was occupied by foreign imperialists, they conducted a survey of 
natural resources in our country, but they did not disclose it because they wanted 
to take long term advantage of digging our natural resources to enrich their own 
countries. 


9884 
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LAOS 


BRIEFS 


PHONG SALY POPULATION FIGURES--Phong Saly Province is located in the northern-most 
part of the Lao People’s Democratic Republic, and is a mountainous area that is 
difficult to reach. It has a total population of 106,296. There are three major 
races and over 20 tribes. The majority of these people do shifting cultivation. 
[Excerpt] [Vientiane SIGNA PASASON in Lao 18 Jul 81 p 2] 9884 


SANAKHAM, VIENTIANE STATISTICS--This district is 100 km north of Vientiane 
Capital. This beautiful district is gracefully located on the left bank of the 
Mekong River for almost 20) km [as published]. This spacious and fertile land has 
become a cherished place ior the diligent, persistent, and courageous Sanakham 
people to earn their living. Sanakham District of impressive natural scenic 


beauty, but also a district that has abundant rice and many different kinds of food. 


It has been said that "Sanakhamis a rice granary," where each year this district's 
rice production is from 25,000 to 50,000 tons. Of this amount, 20,000 tons is 
sold to Vientiane City and Province. [Excerpt] [Vientiane SIANG PASASON in Lao 

22 Jul 81 p 2] 9884 


KHAMMOUAN ELECTRIFICATION--In the third quarter of this year, all the Lao 


Electricity Authority workers of Khammouan Province have been trying hard to perform 


their specialized tasks with the high morale of the working class. They were able 


to exceed the plan by 12 percent. They distributed 407,490 kilowatts of electricity. 


They set up 3200 m of medium and low voltage electric wire, wiring electricity 

to 29 houses, and repairing and bringing a number of machines back into working 
condition. Nowadays, these workers are continuing to compete with each other to 
cheerfully improve the results of their work in order to achieve a successful 
victory in the fourth quarter. [Text] [Vientiane SIANG PASASON in Lao 23 Oct 81 
p 1] 9884 


TOUMLAN, SARAVANE DISTRICT POPULATION--Toumlan District is located in Saravane 
Province. It is approximately 62 km northwest of the provincial capital in 
mountains and flat regions. Most of the area is mountains and forest. Therefore, 
people often call it “the mountain region district." This mountainous district is 
beautifully located on flat-topped hill which has a beautiful road in the middle. 
This district consists of three cantons. There are 53 villages and more than 
1,171 houses. The total population is 11,050 with 5,990 women. [Excerpt] 
[Vientiane SIANG PASASON 27 Oct 81 p 3] 9884 
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MALAYSIA 


SKYHAWKS HIGH ON AIR FORCE PURCHASE LIST 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Feb 82 p 6 


(Text) 
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MALAYSIA 


LATEST NAVAL EQUIPMENT FOR LUMUT BASE 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Feb 82 p 11 


[Text] High technology and sophisticated of the country, to provide the naval 
naval equipment are being brought in at strength to guard the long coastline and 
the Royal Malaysian Navy's (RMN) base the open South China Sea that separates 
at Lumut to transiorm the facilities into the states of Sabah and Sarawak from 
one of the mast modern and best equipp- mainiand Peninsula. 
ed in the region. The additional ‘teeth’ which the Navy 

The Malaysian Prime Minister, Datuk will be acquiring includes the four Spica 
Sri Dr Mahathir Mohamed on a recent M fast strike craft for preventing seaborne 
visit to the base, said the Lumut facilities invaders from landing, four Italian-made 
on the west coast of Peninsular Malaysia mine sweepers presently being construc- 
will be paramount for the defence needs ted and a degaussing range that cuts down 





— : 


Aerial view of the base which border: the sea. 
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a ship’s magnetism, thus reducing the 
chance of it tripping a mine. 

The Prime Minister assured during his 
visit that the mine sweepers each costing 
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the operational harbour and tank farm 
and the ammunitions depot. 

1985 is the target date of full opera- 
tions for the base. Initial work had begun 





NEPAL 


PANCHAYAT CONVENTION TO BE HELD IN MARCH 
BK111625 Hong Kong AFP in English 1603 GMT 11 Feb 82 
[Report by Kedar Man Singh] 


[Text] Katmandu, 11 Feb (AFP)--The current conflict between "hawks and doves" 
in Nepal's ruling Panchayat (Unicameral legislature) appears to have been 
quelled temporarily by the high-powered Panchayat policy cand evaluation 
committee's recent announcement that a 3-day Panchayat convention is to be 
held in Katmandu beginning March 10. 


The rightist hawks group includes disgruntled Panchayat leaders including former 
Prime Minister Dr Tulsi Giri, Kirti Nidhi Bista, Matrika Prasad Koirala--the 
half brother of B. P. Koirala who heads the outlawed democratic-leaning Nepali 
Congress Party--and several other rank and file Panchayat workers. 


They were backed in their demands for the holding of the convention by a group 
of 22 sitting members of the national Panchayat including Lokendra Bahadur Chand 
(former chairman of the national Panchayat), Pashupati Rana, Dr Prakash Chandra 
Lohani, Mrs Nani Mainya Dahal, and other members of groups against Prime Minister 
Surya Bahadur Thapa. 


The Liberal Democratic dove group headed by Prime Minister Thapa considers the 
holding of the Panchayat convention before the forthcoming village and district 
level Panchayat elections to be unconstitutional, as those attending it will not 
be elected representatives of the people, but members of the suspend back to 
the village campaign. 


Under the Nepalese system in «hich political parties are banned, the back to the 
village campaign was the political vehicle of the Panchayat (council) system 
until it was dissolved by King Birendra following his announcement of a national 
referendum held in May 1980, 


Through the national referendum Nepal's voters opted for the country to be run 
under a reformed version of the Panchayat system, with elections to be held on 
the basie of adult franchise. 
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After the back to the village campaign was suspended, the terms of village and 
district heads were extended under a special royal ordinance, until the 
completion of the forthcoming local-level elections, expected for this May. 


But the convention will bring together former back to the village campaign and 
Panchayat cadres from 75 districts before the people they claim to represent 
have a chance to go to the polls. 


The main aim of convention, called for by the anti-reformist hawks, is to dis- 
cuss the current [words indistinct] Thapa government for its so-called 
“conspiracy” against the Panchayat policy. 


However, the real battle will come with the May elections when voters will choose 
over 250,000 rank and file Panchayat cadres throughout the kingdom. 


If the hawks succeed in capturing a majority of seats, they will seriously 
weaken the position of Prime Minister Thapa although he was elected by the 
national Panchayat last year for a full 5-year tern. 


But if the liberal doves are victorious, it will give Mr Thapa the chance to 
run the government with a stern hand and to move against the rightists in the 
partyless Panchayat policy. 


Mr Thapa's opponents are by no means only inside the Panchayat policy. The 
whole 22-year-old partyless system is seen as the enemy number one by three 
opposition groups, who had hoped to see it go under during the 1980 referendum 
in favour of a Western-type muiti-party democratic system and who subsequently 
boycotted last year's national Panchayat elections. 


They are the outlawed Nepali Congress Party, the outlawed pro-Beijing Communist 
Party headed by Mana Homan Adhikiri and ‘eftist students. 
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NEPAL 


BRIEFS 


POPULATION INCREASE--The population of the Kingdom of Nepal has reached 
15,020,451. Of them 7,599,046 are men and 7,421,405 women, according to 
the preliminary results of the national census 2038 B.S. published here by 
the Central Bureau of Statistics today, reports RSS. According to a press 
release issued by the bureau the annual population has been increasing 

at the rate of 2.6 percent in Nepal. The growth rate in the Himali, Hilly 
and Terai regions is 1.3 percent, 1.8 percent and 4.1 percent respectively. 
{[BK160345 Katmandu RISING NEPAL in English 8 Feb 82 BK] 
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PAKISTAN 


GOVERNMENT, POLITICIANS SHOULD WORK TOGETHER 
Karachi JANG in Urdu 15 Jan 82 p 3 
[Editorial: “Adopt This Proposal") 


[Text] We cannot say with confidence how much truth there is in the newspaver 
announcement that those members of the Federal Advisory Council who are connected 
with defunct political parties, especially the Muslim League, are striving the arrange 
meetings and discussions between President Muhammad Zia-ul-Haq and political repre- 
sentatives, but it is necessary now, and certainly essential for the best interest 

of all, that there be some such attempt, and that some way be found for the govern- 
ment and the political representatives to sit together at one table. 


The situation at the moment is that the Federal Advisory Council has been established 
and has begun its work. Its duties have been made clear. Its meetings are being 
held monthly, and the government is showing its determination to make it an effec- 
tive institution in every regard. At the same time, right from the establishment 

of the Council, political circles have been trying to achieve some wider alliance 

and collaboration, and indications are that they are making some progress. The impor- 
tant leaders of this alliance, which was established previously, are meeting in the 
third week of this month. Although many of the defunct political parties of the 
country are not included, those which are included are of stature and character. 
Those parties which are outside of it are not only thinking of getting together thenm- 
selves, but seem to be changing their attitude towards the previously existing alli- 
ance as well. There was a time when they cc dered any kind of connection with 

it out of the realm of discussion and absolu. .ly impoesible, but now it is being 
said that these other parties can also joing the alliance which they are going to 
establish. The defunct Jamiat-e-Ulema-e-Pakistan [JUP], has especially appointed 
one of its responsible members to explore the possibilities for the formation of 

a wider alliance, and they, along with the Jamat e-Islami, have mentioned both their 
desire and the possibility of participating in the proposed alliance. The officers 
of Pagara's Muslim League are also widening their circle of ties. What should be 
made clear is that the country seems to be moving in the direction of a split between 
two clear schools of thought in regard to politics, while what we need is internal 
unity and national harmony. All feel the seriousness of the political situation 
with which we are faced, but there is normally littler concern for effecting the 

kind of action which it demands. We are not unaware of external dangers either, 

and they are commonly mentioned. In such circumstances we should decrease dif- 
ferences and distances rather than increasing them. Extremely important discus- 
sions between India and Pakistan are starting at the end of this month. If we can 
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project an impression of internal unity at this moment, the direction of the talks 
and their results are more likely to be desirable and satisfactory. But if at this 
difficult stage our country is seen to be faced with a state of discord and to be 
drawing up political battle lines, it will certainly affect our bargaining position 
and lessen the possibility of our discussions with our neighbor ending on such lines 
as will be fully in harmoney with our national interests. 


Anotber aspect also makes the present direction of events seem undesirable, and in 
fact unnecessary. As President Zia-ul-Haq himself has said, he and the politicians 
have no essential or fundamental differencein their point of view about the conduct 
of politics in the country, but only a disagreement over methods and priorities. 
Both have one goal and purpose in mind. Im these circumstances, continuing in a 
direction which increases the gulf of disagreement is not only undesirable and irrele- 
vant but unnecessary as well. ‘So we propose that there should be attempts to esta- 
blish ties between the government and political representatives directly and fact 

to face, first on an individual and then on a collective basis. If the political 
members of the Council have taken the lead in this matter, this is good. They should 
continue their efforts. If some other patriotic group or distinguished gentleman 
might do the same, then he should explore the possibility of doing so. This is 

a time to decrease differences, not increae~ them; to join, not to tear apart. We 
can say with certainty that after preparing the ground, the representatives of the 
government and the political leaders can meet and find a road to agree upon which 
will be acceptable to all and which will be useful and favorable for the country 

and nation in the present situation. If sincerity, maturity and statesmanship is 
demonstrated, then every problem can be solved, and we have full confidence that 
both the dignitaries of the government and the distinguished political leaders are 
favored with these characteristics. 


9914 
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PAKISTAN 


MUSLIM LEAGUE LEADER CRITICIZES FEDERAL COUNCIL 
Karachi JANG in Ure. i6 Jan 82 pp il, 12 
[Interview with Pir Pagara by Nezir Naji; date and place not specified] 


[Text] the leader of the defunct Muslim League, Pir Pagara, has said that if those 
who were nominated form a party it will be a Council League. The elected represen- 
tatives in a Parliament recognize the voice of the people; the nominated representa- 
tives suppress it. He said “Our line is correct. The government listens with interest; 
we » eak without worry.” He said that horses are more dependable than political 
friends. Pir Pagara expressed these views in an interview with JANG in Lahore. In 
regard to the question, "You recently prophecised there would not be elections wntil 
1992," Pir Pagara said this report was incorrect. “If we say that elections will 

be held in 1992 it should not be called prophecy. Rather it should be said that 

we have given glad tidings to the nation. But in fact, what we said was that you 
should pray to God that there be elections in 1992. We are in agreement with Presi- 
dent Zia-ul-Haq. He believes in prayer. We too believe in prayer. The nation too 
should pray. Perhaps this way there might be elections in 1992." In reply to the 
question, "You are very interested in racing. Do horses prove more reliable or politi- 
cal freinds?” 


Pir Pagara said, “horses.” “Both of these are artists, horses and political friends. 
But horses are better artists. At least they travel on the path you want them to. 
Their reins are in your hands. Political friends rum, certainly, but they rum on 

the paths they want to, according to their own wishes and needs.” To the question, 
“The president looked at the pedigrees of the members of the Federal Council before 
favoring them with nowination. The identity of horses is also determined by their 
pedigree. What are the means by which one gains this skill?" Pir Pagar replied, 
"Skill in judging horses is based on the performance of their mother and father, 

but so far as the politicians who have been brought into the Federal Council are 
concerned, certainly the President must have surveyed the political performance of 
their families, must have looked at features of their characters, but these people 
have come in on a nonpolitical status, what is there to be seen from their pedigrees? 
Only the president *nows this.” In answer to the question, "Has it ever happened 
that you carefully examined the pedigree of some horse, but after buying it found 

it to be unreliable?” Pir Pagara said, “Brother, horses do not come free like members 
of the Council, nor do they cajole you ‘Take me.’ They stay in their place, and 

you have to pay money to get them. Will you make a mistake in what you buy with 

your own money? We have never bought the wro: * horse.” In answer to the question, 
“In today's world can any country solve its problems by suspending political activity?" 
Pir Pagara said, “Political problems cannot be solved by stopping politics or 
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political parties. There is no military problem facing our country at this time. 

What seem to be military problems are in fact political problems. If ihere are some 
dangers then we are not responsible for producing them. Those responsible are others. 
[It would be better to entrust political problems to the politicians. When the basic 
problems are solved, other problems will be solved along with them. The military 
problems will also be solved. When all the work of the world is done then this too 
will be done.” It was said to Pir Sahib that "It has been said of you that you always 
chase after GHO."” He said, "The thing is, we don't do alot of different activities, 
our thing is politics. You tell me, if your wealth is snatched away from you and 

you don't have the power to take it back, won't you chase after it? If we can't 

do anything else, we will follow behind hoping that he may get tired or lose heart, 
and when the opportunity presents itself we can take back our wealth. What is the 
contradiction in this?" Pir Pagara was asked, "Are you sure he will get tired?” 

He answered, “It is the law of nature." To the question concerning how President 
Zia-ul-Hag was offered the presidency of the Muslim League, Pir Pagara answered, 

“By constitutional method." He said further that “One does not get the office of 
president immediately in the Muslim League. The procedure is that first one becomes 
a member. After 2 years you qualify for the presidency. We had made this proposal 

to the President a long time ago. Had he accepted it then he would have been qualified 
by now. He delayed a long time." To the question, "There has been a long delay. 

Does this mean that now he cannot become the League president?" Pir Sahib said, 
"That's not so either. If he becomes a member even now he will still qualify in 
1984." 


ii additional questions which JANG's Nazir Naji asked in this regard are given below: 


Question: "Suppose President Zia-ul-Haq becomes the president of the Muslim League. 
Will this make the Muslim League united?” 


Answer: "Has anyone ever been united by reassurance and consolation?” 
Question: "What are these reassurances and consolations?" 

Answer: “Ask other politicians who are now running around meeting people." 
Question: "You?" 

Answer: “When we need to, we meet people; when they need to, they call people to 
meet them.” 

Question: "Just for reassurance and consolation? No promises?" 

Answer: “There are always promises.” 

Question: “There are just promises, or the promises are fulfilled?” 

Answer: “All promises with the Jamiat-e Islami are fulfilled.” 

Question: "But the Jamiat tells the public that it is demanding democracy.” 
Answer: “What will it get from democracy?” 
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Question: “Why? Can't they win seats in the Assembly? 
Answer: “Wher will they get seats?” 

Question: “From your Karachi?” 

Answer: "Not anymore.” 

Question: "That's what they claim.” 

Answer: "We know better." 


Pir Pagara was asked, "When Ayub Khan needed to become the president of the Muslim 
League he started his own league and became president. If tomorrow the members 

of the Federal Council start a Muslim League without asking you, and request Presi- 
dent Zia-ul-Haq to be its leader, what will be your position?" Pir Pagara answered, 
“That was a Convention League, this would be a Council League." In answer to a 
question making clear the difference between the Federal Council and the National 
Assembly, Pir Pagara said that the nominated members of the Federal Council should 
receive higher wages than the elected members of the National Assembly. "The more 
money paid workers receive, the better work they do." In answer to the question, 
“What work?" Pir Sahib said, “The work prescribed by the nominators. The elected 
representatives in a Parliament recognize the voice of the people; the nominated 
members suppress the voice. Shouldn't they receive their just reward for this? 
Those who suppress the voice of the people can only look to the government for 
their reward. The people will give them nothing.” 


9914 
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PAKISTAN 


ARREST OF BHUTTOS" CONTACT REPORTED 
Karachi JANG in Urdu 11 Feb 82 ppl, 12 


(News Report: "Foreign Spy Operating as Messenger Between Murtaza Bhutto and 
Segum Nusrat Bhutto Arrested; Murtaza Expelled From Kabul; Khar, Jam Sadiq and 
Safdar Shah Arrive in Delhi"™] 


[Text] Faisalabad, 10 Feb (JANG correspondent)—-The Government of Pakistan 
recently arrested a foreign national who regularly delivered messages from 
Murtaza Bhutto to Begum Nusrat Bhutto. On investigation, the accused provided 
sensational details and revealed that Murtaza Bhutto, Ghulam Mustafa Khar, Jam 
Sadiq Ali and a former judge of the Pakistan supreme court, Justice Safdar Shah, 
are all secretly living in Delhi at this time and are busy in conspiracies 
against Pakistan. According to other details provided by the foreign national, 
at a recent function in Kabul Murtaza Bhutto got so drunk that he tried to 
seduce the beautiful wife of a senior Afghan official. The Afghan official was 
outraged and attacked Murtaza with a knife and wounded him. The Kabul govern- 
ment took strong offense at Murtaza's behavior and ordered him expelled from the 
country. Murtaza Bhutto then tried to get into Britain, but the British Govern- 
ment denied him entry into the country and warned him that if he entered 
Britain, he will be immediately arrested. Murtaza secretly left Kabul and 
reached Delhi. The accused further revealed that Murta‘a, Jam Sadiq, Mustafa 
Khar and others have been giving special training to Pakistanis in Kabul in 
terrorist activities so that these trainees may be used to spread fear and 
terror in Pakistan. According to him, three young Pakistanis who underwent 

this training flatly refused to go to Pakistan to spread disruption and anarch , 
at which Murtaza and other members of his gang got furious and executed al] 
three. The foreign national further said that Murtaza Bhutto, Jam Sadiq, 
Mustafa Khar and former Chief Justice Safdar Shah were now living in Delhi. 

Each had four different passports and they were also engaged in smuggling 
narcotics into various countries. These people, he said, regularly meet 

leftist Indian leaders and were also in close contact with the so-called 

exiled Pakistani poetess Fahmida Riaz, who was living in Delhi. The government 
ot India has provided permanent employment to Fahmida Riaz. In addition, he 
said, they were eagerly awaiting the arrival in Delhi of Pakistani poet 

Faiz Ahmad Faiz, a Lenin Prize recipient. Faiz has been offered a professorship 
in Iqbaliat [Iqbal studies] by the government of India at the University of Calcutta. 
The foreign national used the deliver messages from Murtaza Bhutto to his mother 
Begum Nusrat Bhutto. He came under the watchful eyes of Pakistani officials and 
was arrested under suspicious circumstances in Clifton. An investigative team 
composed of high level officials is continuing the questioning of the accused. 
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ALLIANCE OF MAJOR POLITICAL PARTIES HOPED FOR SOON 


Karachi DAWN in English 15 Feb 8z p 14 


(Text) 


4220/261 


cso: 


51 








PAKISTAN 


MUMTAZ BHUTTO FOR BROADER ALLIANCE 


Karachi DAWN in English 15 Feb 82 p 14 
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PAKISTAN 


COMMENTARY ON STUDENT UNION'S POWER 
BKO91507 Delhi INDIAN EXPRESS in English 5 Feb 82 p 10 
{Article by B. K. Tiwari of EXPRESS News Service] 


[Text] London, 4 Feb--The right-wing Pakistan students union, the Islami- 
Jamiaat-Tulba [IJT], apparently with the encouragement of Gen Ziaul Haq's 
military regime, appears to have launched a countrywide campaign to control 
various universities and colleges in Pakistan. 


The campaign is stated to be similar to the campaign in China led by 
Chairman Mao's wife, Jiang Qing, during the Cultural Revolution. The only 
difference is that the Jamiaat is rightist. 


According to Pakistani circles here opposed to General Ziaul's regime, the 
IJT has become so powerful in the last few months that in Punjab University, 
the vice-chancellor has been reduced to a mere puppet. All appointments and 
promotions of teachers, scholarship awards, granting of leave of absence to 
teachers, allotment of houses and examination results have to be approved 
by the union executive. 


Pakistan Embassy sources here have denied reports about IJT activities. However, 
the weekly, INQILAB published by Brig Usman Khalid, who defected from the 
Pakistani Army two years ago, insists that the IJT is now in virtual control of 
Punjab University and is trying to control other universities and colleges also. 


Anyone who defies LIJT apparently has no place in educational institutions. 

Mr Akmal Hussein, who recently returned to Punjab University after completing 
his PhD at Sussex University, was suspended. His fault was that he had refused 
to improve the marks of Jamiaat activists. He has now been removed from his 
post. Ms Seeman Alam, an assistant professor in the department of applied 
psychology at Punjab University was also deprived of her teaching assignment 
because she opposed Jamiaat hegemony in the university. 


INQILAB reports that the students’ union president threatened Ms Alam with 
further violence and expulsion from the university if she continued to defy 
the IJT. Earlier, IJT extremists had surrounded Ms Alam and abused her in the 
presence of university authorities. 
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About 26 women ceachers of the university had demanded severe action against 
the IJT. No action has vet been taken. Now the women's action forum and 
anti-Jamiaat students have decided to take up the matter. 


According to reports there was a clash between supporters and opponents of 
the LJT at the Faisalabad Agricultural University in September last year. 
Now the authorities have forced Mr Zafar Yab, a lecturer at the university, 
to resign because he criticised the IJT's activities. 


According to the weekly, even Karachi University is not free from violence. 


In a clash between two student factions last year, one student was killed 


and several injured. Three university lecturers opposed to the LJT were 
arrested. 
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PAKISTAN 


JI-PPP TALKS MEANINGFUL, SAYS GHAFOOR 
Karachi DAWN in English 10 Feb 82 p 1 


[Text] Talks held between the defunct Jamaat-i-Islami and the defunct PPP were 
"meaningful", and the possibility of a "follow-up" was being assessed, JI's Prof 
Ghafoor Ahmad said in Karachi on Tuesday. 


He was commenting on his recent meeting with Mr Abdul Hafeez Pirzada at Sardar 
Sherbaz Mazari's residence and the JI's Qazi Husain Ahmad's talks with the PPP's 
Faroof Leghari in Lahore. 


He poicted out that there was "no last word" in politics and by meeting the defunct 
PPP leaders, it had been demonstrated that a change could come in the thinking of 
the politicians with the change in the objective conditions. 


He reiterated that on one point, namely, the transfer of power to elected represen- 
tatives through elections to be held under the 1973 Constitution, all the politi- 
cal parties were agreed. 


The responsibility, therefore, devolved on the Government to come out with a clear- 
cut modus operandi for the restoration of democracy. 


Since the people were not taken into confidence when the Martial Law was imposed, 
it could not be expected of the politicians to suggest to the Government how the 
democratic process should be regenerated, he maintained. 


Prof Ghafoor counselled the politicians to keep liaison with each other, but re- 
frain, in their own interest, from rushing to the Press. Statements every now and 
then, instead of doing any good, tended to cause confusion in the public mind, and 
thus should be avoided, he added. 


He criticised the rupee-delinking decision. The adverse effects of it on the na- 
tional economy, had started coming to the fore, he said. 


PPI adds: 
Prof Ghafoor asked the Government to table a motion on the rupee-delinking issue 


in the next session of Majlis-i-Shoora “Let the matter be debated openly,” he 
said. 
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He took exception to Government decision to close down six vegetable ghee units 


which, besides causing shortage of edible oil, would also aggravate the unemploy- 
ment problen. 


It was the Government's responsibility to modernise and replace old machinery 
rather than close down the units, he added. 
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GHAFOOR CAUTIONS AGAINST DELAY IN HOLDING OF POLLS 


Karachi DAWN in English 15 Feb 82 pp 1, 12 
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COUNCIL'S ISLAMIZATION BODY TO MEE? 
Karachi MORNING NEWS in English 19 Feb 82 p 4 
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OIC TO HELP FRAME MUSLIM POLICIES 


Karachi DAWN in English 15 Feb 82 p 14 
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PAKISTAN 


BANGLADESH TRADERS WANT TO ENLALJE TRADE, SAYS TCP CHIEF 


Karachi MORNING NEWS in English 19 Feb 82 p 1 


{Article by S. M. Azad] 


: 


ii 


324 


(Text } 


att te 
il 
qe is a 
{i i fp 


i: 
11, 34; ii 


i hi il 


il 
il Te. 


jiye sags 
4 ally 


lai 


Puy i ; 
Wit ‘i if mi 


slit 


i 
Pa 


LEAF 


Ni fl 


Un 


sail 


3 
TH 


itaalleg 


fh 
Tee i ui 


ie 


af 





fue 


hei ma 


lastly 


Hae 


Ny 
balnts 





4220/262 


CSO: 


61 








PAKISTAN 


FORMER HIJACKER'S THREATS AGAINST PAPER REPORTED 
Karachi JANG in Urdu 8 Feb 82 pl 


[Text] London, 7 February (JANG Correspondent )--Salimullah alias Alamgir alias 
Tipu, leader of the terrorist group that hijacked a PIA (Pakistan International 
Airlines) plane to Kabul last year is these days in Havana, capital of Cuba. 
Alamgir has called the London office of JANG and threatened it with serious con- 
sequences because, according to him, JANG has been printing "false reports" about 
the terrorist organization Al-Zulfiqar. After some hisitation, Alamgir admitted 
that he was calling from Havana. Alamgir confirmed reports that the leader of 
Al-Zulfiqar, Murtaza Bhutto, was in Kabul and Murtaza's brother Shah Nawaz, who 
headed the military wing of Al-Zulfiqar, was also in Kabul. He said he (i.e., 
Alamgir) was the deputy commander of the military wing of Al-Zulfiqar, but he 
refused to name the other leaders of the terrorist organization. Alamgir also 
said that Raja Anwar, who at one time was a close companion of Murtaza Bhutto, 
had been sentenced in Kabul on accusation of being an agent of the Pakistan Govern- 
ment, but he did not say what sentence had been imposed on Raja Anwar. Alamgir 
conceded that the activities of Al-Zulfigqar in Pakistan were decreasing, but he 
made the threat that the organization will step up its activities in Pakistan as 
the political activity picks up. 
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PAKISTAN 


KARMAL TROOPS ACCUSED OF BOMBING AFGHAN DPS CAMPS 


[Karachi MORNING NEWS in English 19 Feb 82 p 1) 
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PAKISTAN 


UN TEAM COMPLETES CHEMICAL ARMS PROBE 
Karachi MORNING NEWS in English 19 Feb 82 p 4 


[Text] PESHAWAR, FEB. 18--THE UN TEAM OF EXPERTS, HEADED BY MAJ.-GEN. ESMAT EZZ TO- 
DAY COMPLETED ITS INVESTIGATIONS IN PESHAWAR INTO THE ALLEGED USE OF CHEMICAL 
WEAPONS AGAINST THE AFGHAN PEOPLE. 


The team, which arrived in Peshawar on Rebruary 12, examined a number of patients 
in different hospitals interviewed Afghan, Pakistani and foreign doctors, treating 
the refugees and met serveral leaders of the Afghan refugees, in connection with 
their investigations. 


Talking to APP here this evening, Dr Esmat Ezz said that the UN team was supposed 
to collect evidence which would be evaluated and studied as a group by the team 
on its return to the UN to formulate its report, he said. 


Dr Esmat Ezz, however, said “it is very difficult for me to say anything about the 
evidence at the moment”. As a matter of fact, it was “premature” to make any ob- 
servation now, he added. 


Replying to a question, Dr Esmat Ezz said that it would take the team quite some 
time to study and analyse the evidence, the team would take “fer months” to submit 
its report, he said. 


He said that the team would submit its report to the Secretary General of the 
United Nations, who in turn would place it before the General Assembly. 


Questioned about the samples of certain items, taken by the members of the tean, 
during the course of their investigations, Dr Esmat Ezz said that they had been 
handed over some samples by the refugee groups, but, he asserted that the team 
members were in no position to evaluate them here and to ascertain the source of 
their collection. 


“We will, however, conduct analysis on these samples on their return to the United 
Nation”, he said. 


He revealed that the team would now be going to seek more evidence on the subject 
matter of their mission. He thought that Baluchietan had access to certain areas 
of Afghanistan which were different from the NWFP. The duration of their stay 

in Quetta would depend on the volume of work and the number of people wanting to 
meet the team. “You know we have never refused to see and to talk to anyone, who 
wants to meet us”, he said. 


CSO: 4220/262 64 





a 
t+ 
Si 
= 
oO. 


ECONOMIC ADVISORY COUNCIL PLANNED 


Karachi DAWN in English 15 Feb 82 p 1 


[Article by Nisar Osmani] 
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COMMENTARY ON CRIME, POLICE HARASSMENT 


Karachi DAWN in English 15 Feb 82 p9 
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PAKISTAN 


CASES AGAINST 33 FOR TERRORISM IN NMFP 


Karachi MORNING NEWS in English 10 Feb 82 p 8 
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SAUDI ARABIA, UAE, KUWAIT TO HELP DEVELOP OIL RESOURCES 


Karachi MORNING NEWS in English 19 Feb &2 p 1 
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PAKISTAN 


EDITORIAL SAYS OIL FINDS SIGNIFICANT 


Karachi DAWN in English 10 Feb 82 p 7 
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PAKISTAN 


BANK OFFICERS’ DEMANDS--Lahore, Feb 14--The Bank Officers Association representing 
40,000 officers of all the five nationalised banks, made a strong plea on Friiay 
for increasing salaries of officers in propertion to the rise given to clerical 
and non-clerical staff after the third Wage Board Award. If the Government did not 
accede to their demand they would chalk out future strategy at their “upreme Execu- 
tive Council and Officers’ Federation meetings, already scheduled for Feb 19 and 
24. This was observed by their President, Mr Gul Muhammad Bhatti, at a Press con- 
ference here. Mr Shatti said that after the third Wage Board Award the salaries 
of subordinate staff had gone higher thar those of the bank officers’ salaries. 
This anomaly, he pointed out, prevailed in house rent, conveyance allowance, spe- 
cial compersatory sllowance, education allowance, duty allowance and overtime. 

Mr Gul Muhammad Bhatti appealed to the Government to constitute a special commis- 
sion to look into this matter. [Karachi DAWN in English 15 Feb 82 p 8) 


LEADERS’ MEETINGS REPORTED--Mr Ghulam Mustafa Jatoi, a former Chief Minister of 
Sind and leader of defunct Pakistan Peoples Party (PPP) held a series of meetings 
with a number of political leaders including Sardar Sherbaz Mazari, chief of de- 
funct NDP, to find ways of forging closer unity among political parties. Mr Jatoi 
said on Sunday his meetings were a follow-up of discussions he had with these 
leaders before leaving for New Jatoi last month. Mr Jatoi who returned to Karachi 
on Saturday night after an 18-day stay in his home village said he also met Khwaja 
Khairuddin Chief of the defunct PML, and Shah Paridul Hag, Deputy Secretary-Gen- 
eral of defunct JUP, separately on Sunday to acquaint himself with latest politi- 
cal developments. The PPP leader said he was not expecting any*).ing out of the 
Cabinet meeting held in Rawalpindi last week. “I do not know how the people had 
high expectations from the Cabinet meeting”, he added. He denied reports about 
any differences between him and the Party's chief, Begum Nusrat Bhutto. He also 
Genied reports appearing in a section of the Press that he had visited Larkana and 
Islamabad in the recent past. He said he would stay in the city for a week. 
[Karachi DAWN in English 15 Feb 82 p 10) 


CURBS ON LEADERS EXTENDED--Sardar Sherbaz Khan Mazari and Mr. Abid Zuberi have 
been restrained from entering the NWFP. A fresh order was served on them in Ka- 
rechi on Sunday, extending the externment order for a further period of 90 days. 
The defunct NDP leader and his deputy were first externed from the NWFP on Feb 19. 
1981. Since then, the externment orders have been served on the expiry of each 90 
Gays’ period. [Karachi DAWN in English 15 Feb 82 p 10) 
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DAWOOD COLLEGE BUDGET--The Presidert of Dawood College of Engineering and Technol- 
ogy, Students Union, Syed Muhammad Bilal, said at a Press conference on Sunday the 
Federal Education Ministry had agreed to raise the College budget from the present 
Rs. 32 lakh to Rs. 60 lakh. But said the increase was not sufficient and demanded 
that the amount should be at least Rs. 70 lakh. On his return from Islamabad after 
meetings with the Federal Education Minister and senior officials, Mr Bilal said 
the Federal Education Minister also agreed to raise the teachers cadre strenjyth 
from the present 62, but gave no specified number of the additional cost The 
Minister also issued orders regarding purche-e of hostel for the college, ne added. 
Syed Bilal, who headed the three-member delegation of the college students union, 
said the Education Minister accepted. Union's demand of conducting inquiry into 
last year's admissions, irregularities in the 22 admissions granted last year and 
the issue of interest on amount reserved for the construction of collece hostel 
etc. He stated that the Minister accepted the invitation to be the chief guest at 
the first convocation of the Dawood College to be held in April. He demanded union 
representation on the Board of Governors of the College, which is expected to meet 
on Feb. 20. [Karachi DAWN in English 15 Feb 82 p 10] 


BALUCHISTAN WANTS SCIENCE TEACHERS--Quetta, Feb 14--The Government of Baluchistan 
has offered jobs on attractive terms an. conditions to the science teachers from 
Punjab, Sind and NWFP, in order to overcome their shortage in the province. Appli- 
cations have bee: invited by the Directorate of Education, Baluchistan, in this 
connection. The candidates must be Pakistani national, they must possess a degree 
of BSC from any recognised university of Pakistan, they must have passed FSC with 
pre-Medical / pre-engineering group, and MSc with at least one of the following 
subjects, i.e. physics, Chemistry, Botany, Zoology and maths, their maximum age on 
1 3. 1982 should not be more than 35 years, they, will have to serve in any place 
in Baluchistan. Retired teachers with above qualifications may also apply. Teach- 
ers recruited from other provinces will have to enter into an irrevocable contract 
with the Education Department, Baluchistan, for a period of three years which will 
not be revoked in any circumstances except under the Baluchistan Civil Servants 
(Efficiency and Discipline) Rules, 1974. [Karachi DAWN in English 15 Feb 82 p 14) 


THREE IN POLICE CUSTODY--Umerkot, Feb 12--The police have obtained physical remand 
for two weeks of accused comrade Mir Mohammad Junejo, Homdraj Oud and Nazar Mohan- 
mad Malakani. All the three accused are said to be associated with the Al-Zulfi- 
gar organisation. They have been taken to Hyderabad for further investigation. 

It will be recalled that the accused were arrested a few days back and s rversive 
matters were recovered from their possession. They have been booked under the 
Martial Law and further investigation is going on. [Karachi MORNING NEWS in Eng- 
lish 13 Feb 82 p i! 


HONORARY ADVISOR APPOINTED--Rawalpindi, Feb. 12--President Uon. Mohammad Zia-ul- 

Hag has appointed Maulana Abdullah Khilji, with immediate effect, as Honorary Ac- 
viser to the President on Religious Affairs for Baluchistan, with the status of a 
member of the Federal Council. {[Karachi MORNING NEWS in English 13 Feb 82 p 4] 


BOOKS FORFEITED IN PUNJAB--Lahore, Feb. 12--The Punjab Government has forfeited 
all copies of the English translation of the Holy Quran by late Maulvi Sher Ali 
published by Qura‘an Fublications, Rabwah and printed at Evergreen Press, Lahore, 
as it contained translation which is inaccurate arbitrary and against the accepted 
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anc acknowledged translation of the Holy Quran and is likely to outrage the re- 
ligious feelings of the Muslims. The action has been taken under Section 99-A Cr. 
PC says an official handout. [Karachi MORNING NEWS in English 13 Feb 82 p 8] 


SAUDI NAVAL COMMANDER--Rawalpindi Feb 18--Commander Prince Fahd Bin Abdullah Head 
of Operations Royal Saudi Arabian Naval Forces now on a visit to Pakistan called 
on President Gen Mohammad Zia-ul-Hag at the COAS House here this evening. The 
Saudi Prince remained with the President for some time and had talks with hin on 
matters of bilateral interest. Chief of the Naval Staff Admiral Karamat Rehman 
Niazi and Saudi Ambassador to Pakistan were also present on the occasion. [Karachi 
MORNING NEWS in English 19 Feb 82 p 1) 


REPORT ASOUT QADIANIS DENIED--Islamabad, Feb. 18--The propaganda being carried on 
by certain quarters that the legal status of the Qadianis has changed after the 
issuance of the Provisional Constitution Order 1981 has peen described as false 
anc mischievious by the Ministry of Law here today. In this connection the posi- 
tion = “Muslim” and “non-Muslim” has been defined under Section one of the Pro- 
visional Constitution Order which is as follows a) “Muslims” means a person who 
believes in the unity and oneness of Almichty Allah in the absolute and unqualified 
finality of the Prophethod of Mohammad (peace be upon him), the last of the Pro- 
phet, and does not believe in or recognise as a Prophet or relicious performer any 
person who claimed or claims to be a prophet, in any sense of the word or of any 
description whatsoever after Mohammad (peace be upon him); and b) “Non-Muslin” 
means a person who is not a Muslim and includes a person belonging to the Christian 
Hindu, Sikh Buddhist or Parsi community, a person of the Quadiani group or the La- 
hori group (who call themselves Ahmads) or by any other name), or a Bahai, end a 


person belonging to any of the shceduled castes.” [Karachi MORNING NEWS in inglish 
19 Feb 82 » 1! 


PETROCHEMICAL COOPERATION WITH ROMAN IA--Pakistan and Romania have exchanged 
views on increasing bilateral cooperation in petrochemical industry. An 
official statement issued ia Islamabad said a two-member Pakistan delegation 
led by Petroleum Minister Rao Farman Ali Khan visited Bucharest from 

6 to 9 February. The federal minister held talks with Romanian ministers for 
machine industry, mining and foreign trade. He visited petrochemical and 
heavy industries in Bucharest. [Text] [8K100629 Karachi Domestic Service 

in Urdu 0200 GMT 10 Feb 82 BK} 


[RANIAN DELEGATIONS--The Group of Seven UN experts, that is currently on 

a tour of Pakistan to investigate the use of chemical weapons against the 
people of Afghanistan visited an Afghan refugee village at (Kuchigarhi) near 
Peshawar yesterday. Maj Gen Dr Ismat [name indistinct) is the head of this 
group. The delegation members met with Afghan refugees and held talks with 
them on matters relating to their investigation. The delegation leader 
expressed sympathy for the Afghan refugees. An Iranian delegation ied by 
(Holjat ol-Eslam Tabassi) also visited the refugee village. Talking to Afghan 
refugees, (Hojjat ol-Eslam Tabasei) said that Iran considered the enemies 

Pakistan and Afghanistan as its own. He praised the courage and determina- 
tion of the Afghan people in their struggle for independence. The leader of 
the Iranian delegation, while talking to newsmen in Peshawar, called for the 
withdrawal of foreign troops from Afghanistan. Addressing a meeting, (Hojjat 
:l<Fslam Tabassi) said that Iran and Pakistan are bound together by the ties 
of Islamic brotherhood as well as geography and political and historical 
relations. [Text] [BK130555 Karachi Domestic Service in Urdu 0200 GMT 13 Feb 82) 
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LINKED TO TERRORISTS--Dera Chazi Khan, 13 February (JASARAT Correspondent )—-Sobdar 
Mueenvi, special advisor to the forser governor of Baluchistan Nawab Akbar Bueti 
has had close links with the notorious Al-Zulfigqar organization. ie used to stay 
in the same hotel in Kabul where Murtaza Bhutto and the other terrorists stayed. 
These and other facts were revealed by Sobdar Mueenvi before the CIA police in 
Dera Chazi Khan. Mueenvi also revealed the names of certain officials of the 
Baluchistan secretariat and persons in Dera Ghazi Khan who have been connected with 
Al-Zulfiqar, but the police is keeping all those names a secret. It may be pointed 
out that the NWFP police arrested Mueenvi when he vas escaping to Afghanistan with 
very important documents. After his arrest he was brought to Dera Ghazi Khan. The 
police now have given Mueenvi in the custody of the special anti-terrorist cell in 
Shahi Qila, Lahore. [Text] [Karachi JASARAT in Urdu 14 Feb 82 p 1} 


ACADEMY OF EDUCATIONAL PLANNING-—-The Government has decided to set up an acadeny 
of educational planning end management in the Federal Ministry of Education. Ac- 
cording to official sources, the academy will be autonomous body with the Secre- 
tary of Education as Chairman, to provide training to the personnel in edu-stional 
planning and management, research evaluation and financing. It will hold cconfer- 
ences and seminars on various aspects of educational development for decision 
makers and high-level government officials. The academy will also advise the 
Government in annual and five-year plans in the education sector and will provide 


expert advice to the government in matters of political information.--PPI. [Text] 
[Karachi DAWN in English 15 Feb 82 p 8) 


NEW NATIONAL HEALTH POLICY--Quetta ‘> 14: The national health policy is in the 
final stages of preparation and wil) e« submitted to the President shortly and it 

is likely to be announced next mont. This was disclosed by the Federal Minister 
for Health and Social Welfare, Dr. “areeruddin Jogezai to newsmen here on Sunday. 

He said that its implementation under « phased programme was expected to start 

from July this year. He said the salient features of the new national health policy 
would be maximum medical facilities for rural population through streamlined sys- 
tem of healch services.--APP. [Text] [Karachi DAWN in English 15 Feb 82 p 1) 


PAGARO CONFERS WITH LEADERS--Proposals relating to holding of general elections 
and transfer of power to elected representatives were discussed at a meeting be- 
tween Pir Sahib Pagaro, and Mr Musheer Ahmed Peshimam in Karachi on Monday. 
Malik Hamid Sarfaraz, chief of Tehrik-i-Istiqlal (Punjab) and Mr Mohammed Khan 
Junejo, a PML leader, were also present. Meanwhile, five MRD leaders met Sardar 
Sherbaz Khan Mazari at his residence. Mr. Arshad Chaudhry, who had earlier held 
parleys with Maulana Shah Ahmad Noorani and Pir Sahib Pagaro, apprised the MRD 
leaders about his talks.--PPI. [Text] [Karachi DAWN ‘n Erglish 10 Feb 82 p 1) 


KHAIRUDDIN ON CONSTITUTION--Khwaja Khairuddin said in Karachi on Tuesday *at 


MRD would not compromise on the 1973 Constitution under any circumstances .--PP!. 
[Text] [Karachi DAWN in English 10 Feb *2 p 10) 


CONTEMPT NOTICE ISSUED--Lahore, Feb. 9: Justice Ghulam Mujaddid Mirza of the La- 
hore High Court, on Tuesday dieposed of an application seeking withdrawal of a 
contempt of court application filed by Malik Ghulam Jilani Khan but using suo- 
moto powers issued a notice to the Deor*y Registrar (Rule), asking him to submit 
his statement by Feb. 21. The contemp. application was moved in 1978 against the 
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sctivity, Raja Anwar has become very weak and nearly half-dead. He has been trans-~- 
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*n Deputy Registrar (Judicial) who refused four times to entertain a Writ peti- 
ion of Malik Ghulam Jilani Khan seeking trial of Mr. Zulfikar Ali Bhutto accord- 
ing to Islamic principles. Mr Bhutto had been condemned to death by the Supreme 
Court when this petition was filed. He said Registrar rejected the said writ 
petition saying that it was beyond the competence of the High Court. Mr Jilani 
was of the view that the question of competence was to be determined by the court 
and not by the Deputy Registrar. He stated that the Registrar by refusing the 
writ petition had committed contempt of court. He wanted to withdraw the writ on 
the ples that the person for whose trial the writ petition was filed no more lived. 
The cow.t observed that since the question was of court's contempt, therefore, it 
should continue. The court has allowed the said Deputy Registrar to appear through 
counsel.--PFI. [Text] [Karachi DAWN in English 10 Feb 82 p 10] 
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FUNDS FOR KOHISTAN ARFA--Manshera, Feb. 14: A total sum of Rs 499.342 million 
would be spent on the development and uplift of Kohistan area, comprising Hazara 
and Swat, during the current fiscal year. Official sources said that about 84 

per cent of work have been completed with a total cost of Rs 412.014 million in the 
field of education, health and communication. As many as three bridges are under 
construction on River Indus at Bisham, Pattan and Kandian coupled with 5) kiiometre 
roads out of wnich six have already been completed. Similarly 54 water supply 
schemes have been completed while 12 were under progress. The work on the repair 
of 44 kilometres irrigation channels was in progress. Five power hydel stations 
would be completed shortly.--APP [Text] [Karachi DAWN in English 15 Feb 82 p 4] 


SEARCH FOR ALTERNATE MAYOR--Hyderabad, Feb. 14: Hectic search is on to find an al- 
ternate candidate for the mayorship of HMC with the no-confidence motion against 
city Mayor Maulana Wasi Mazhar Nadvi already on the anvil. However, it is a 
Strange phenomenon that the reai men behind the gun who levelled serious charges 
against the Mayor in their Press conference and statements in the recent past were 
not among the signatories to the no-confidence petition filed with the Secretary, 
Sind Local Government, on Feb. 10 for convening a special meeting to consider the 
motion. Meanwhile, behind-the-scene parleys have already started in right earnest 
and the warring groups were making frantic efforts to win over the wavering coun- 
cillors who are yet undecided and have not declared their alfegiance in favour of 
or against the Mayor. Ultimately, these councillors on the border line would play 
a decisive role when the final vote is cast in the special meeting the date of 
which is yet to be announced by the Government. The anti-Mayor group has confi- 

de sly claimed that not a single councillor has gone into the lap of Mayor group 
and the Press report (not DAWN) that eight councillors had gone over to Mayor group 
was only a political manoeuvre. This group firmly believes that the sitting Mayor 
has the support of only 17 couacillors. On the contrary, Mayor group claims the 
support of 32 councillors. [Text] [Karachi DAWN in English 15 Feb 82 p 1] 


ORIST SERIOUSLY ILL--Quetta, 7 Feb (JANG correspondent )--According to reports 


eceived from across the borders, Raja Anwar, a member of the terrorist organiza- 


(Al-Zulfiqar) is in Pul Charkhi prison in Kabul and is said to be in a serious 
It has been reported that because of prolonged stress due to terrorist 
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ferred from the jail to the adjoining hospital. (Text) (Karachi JANG 8 Feb 82 
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RICE TO BANGLADESH--Bangladesh has bought 100,000 tons of rice from Pakistan 

to meet its shortfall in the foodgrain production in the current year. An 
agreement to this effect was signed in Dacca yesterday between the Rice Exports 
Corporation and the Ministry of Food of Bangladesh. This rice will be sent 

to Bangladesh next month. [Text] [BK100629 Karachi Domestic Service in Urdu 
0200 GMT 9 Feb 82 BK] 


SHAHI RESIGNS--Islamabad, 16 Feb (AFP)--Pakistani Foreign Minister Agha Shahi 
has resigned and President Mohammad Ziaul Haq has (?appointed) Sahabzada 

Yaqub Ali Khan, the former ambassador to France, in his place, it was announced 
here today. [Text] [BK161632 Hong Kong AFP in English 1621 GMT 16 Feb 82] 


ISLAMIC INDUSTRY CONFERENCE--The 4-day Islanic industries ministers’ conference 
ended in Islamabad tcday after adopting a 22-point declaration expressing the 
determination of the Muslim ummah [community] to promote industrial cooperation 
and development in order to promote collective self-reliance in the Islamic 
world. The conference agreed among other things to the rapid industrialization 
of the Islamic countries as an essential element in their struggle to achieve 
collective self-reliance, economic emancipation and security. It also agreed 
that there exists an immense potential for joint ventures among the Islamic 
countries in the fields of agrobased, agrosupporting capital goods, engineering 
and other basic industries. It was agreed that the strategy for industrial 
development of the Islamic countries should provide full exploitation of 

their potential and capacities including their mineral resources. It was 
decided to set up a follow up committee comprising the bureau of the conference 
to perform various functions including keeping under active review the imple- 
mentation of the plan action to strengthen economic cooperation among member 
states of the organization of the Islamic conference und to set up a task force 
to identify potentials for jciut venture projects. The task force will be under 
the chairmanship of the current chairmen of the conference. [Text] [BK171202 
Karachi Domestic Service in English 1005 GMT 17 Feb 82] 


KHASKHELI OIL WELL--Badin, Feb 13--The fourth oilweil dug in Khaskheli village 
in district Badin has also proved successful. A spokesman of the company which 
is drilling in Khaskheli said today the oil found in this well was of a superior 
quality. He said this wel’. was 1,000 metres away from the first well. Accord- 
ing to estimates, the quantity of oil is three times more than the quantity 

of oil found in the previously-drilled wells in the area. This well will 
produce 5,000 barrels of oil a day. The oil at the well, to be called well No 4 
Khaskheli, was found at the depth of 3,500 feet. According to experts, oil of 
this quality has not earlier been found in this country.--PPI. [Text] [GF170516 
Karachi DAWN in English 14 Feb 82 p 1] 
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PHILIPPINES 


‘AFP" PHILIPPINES USING ‘STRATEGIC HAMLETS’ PROGRAM 
OWO070921 Hong Kong AFP in English 0733 GMT 7 Feb 82 


[Text] Davao City, Southern Philippines, 7 Feb (AFP)--Human right. groups here 
began a public probe today into the reported herding of entire villages in the 
Southern Philippines into “strategic hamlets” to clear the way for milicary search- 
and-destroy operations against communist insurgents. 


The Integrated Bar Association in this southern city, some 944 kilometers (590 miles) 
southeast of Manila, are investigating possible violation of human rights of some 
35,000 farmers and their family members in San Vicente town who were forced to 

move to specified makeshift village centers. 


Davao Del Norte Province military authorities said the relocation moves were taken 
“in accordance with the wishes of the people for protection from skirmishes between 
military troopers and dissidents.” 


General Alfredo Olano said that the municipal assembly had passed a resolution 
ordering the people in Laac Town to move to specified centers and imposed penalties 
for violators. 


Religious workers had reported that crowded conditions in the relations centers 
were causing health problems particularly among the children. 


Military authorities have noted increased communist activity in the eastern region 
of Southern Mindanao Island, including the provinces of Davao Del Norte, Agusan 
Del Sur and Bukidnon. 


The Laac Town area is a suspect’d center of communist organizing. 


The area is the site of new agri-business enterprises, some involving big multi- 
national plantation corporations as well as lumber and mining firms. 


Military problems in the past had involved Muslim separatists in the western part 

of Mindanao Island. in recent years, however, mil:\tary operations have also been & 
stepped up in the eastern areas where Christian settlers or migrant workers pre- 

dominate. Military authorities have ordered more intensified action against the 

Communist Party of the Philippines throughout the country. 
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PHILIPPINcS 


PHILIPPINE GOVERNMENT OPTIMISTIC ON MNLF PROBLEM 
OWO51926 Paris AFP in Englisii 1836 GMT 5 Feb 82 
[By Mario Baluyot] 


[Text] Manila, 5 Feb (AFP)--Pockets of resistance are virtually all that remains 
of the 9year Filipino Muslim secessionist struggle, boosting government hopes that 
the settlement of the Southern Philippines conflict will just be a matter of time, 
according to official sources here. 


Much of the government's optimism had been anchored on a recent evaluation by mili- 
tary authorities, who saw a “considerable improvement" in law and order in the area 
last year. The same officials predicted that the situation would be further 
stabilized this year. 


In fact, a year-end review by southern and central Mindanao military officials 
cited an 80 percent decline in attacks by the Moro National Liberation Front (MNLF) 
in 1981 compared to the previous year, when MNLF rebels killed 119 military officers 
and men in what is now known as the Pata Island massacre. 


These attacks, they said, were also on a much smaller scale and characterized by 
minor skirmishes, ambushes and occasional grenade attacks primarily intended to 
keep the MNLF cause alive. 


Strengthening the government's favorable assessment of the situation were the 
withdrawal from the area last year of six military battalions and the lifting of a 
ban on foreign travellers as a result of the improved situation. 


The southern military command chief, Gen Delfi Castro, said that three or four more 
battalions would be taken out this year to further reduce the military force which, 
at one time, rose to more than 35 operating battalions at the height of the conflict. 


In spite of the apparent government progress in winning some of the rebel ranks to 
its side--military records cited 5,000 as of year-end 198l--some hard-core MNLF 
members still managed to carry out operations against civilian and milita’> targets. 


Since October, some 35 people have been killed in MNLF rebel attacks. 
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The figure could become higher if the number of unsolved killings by grenade 
attacks wes established as the work of the MNLF which, along with communist rebels, 
have often been made scapegoats for general unrest. 


Notwithstanding the reduction of tension, government and military authorities have 
remained alert by keeping tabs on rebel movements for possible regrouping following 
reports of arms being slipped into remote coastal areas from a training camp on a 
neighboring territory. 


Although the reported landings have not been substantiated, the government pursued 
its campaign to weaken the MNLF base by offering the rebels incentives to lay dow 
their arms and by giving prominent play to a power struggle among the foreign-based 
MNLF ] --“ership. 


The most recent government move was to invite visitors from Arab countries in an 
effort to wean away the support they were giving to MNLF leaders who found sa«ctuary 
in several Middle East countries. 


But what is considered a major stroke in helping resolve the 9 years of political 
strife is the scheduled official visit to Jidda next month of Philippine President 
Ferdinand Marcos, who has expressed the hope that Saudi Arabia would mediate to 
end to the conflict. 


Saudi Arabia's King Khalid wields a strong influence on the 43-nation Islamic 
conference and the Arab league, both of which are based in Jidda, and he might be 
influential in helping bring an end to the MNLF seccessionist conflict that has 
left 60,000 people dead. 
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PHILIPPINES 


MARCOS ACCEPTS BANGLADESH ENVOY'S CREDENTIALS 
HKO90121 Manila Domestic Service in English 2300 GMT 8 Feb 82 


[Text] President Marcos has called on third-world countries to unite and cooperate 
in their search for total independence. The president issued the call after accept- 
ing the credentials of the new ambassador of Bangladesh to the Philippines. More 
of that story from Malacanang correspondent (Bert Asuke): 


(Begin (Asuke) recording] President Marcos yesterday said the opening of resident 
embassies by the Philippines 2nd Bangladesh in their respective capitals is a posi- 
tive sign of a stronger bilateral couperation in various fields. He remarked after 
formally receiving the first resident envoy of Bangladesh to the Philippines, 
Major-General (Moyu Hossain Choudtqry), this is a manifestation of the clear appre- 
ciation of the need and firm resolve to strengthen cooperation. Recalling the 
struggle fcr freedom of the two countries, the chief executive said the achievement 
of freedom does not solve all problems, but is only an initial step toward the 
realization of the dreams and aspirations of the people. This is the reason why 

it is imperative that countries in the third world must cooperate, the president 
said. 


In presenting his credentials, Ambassador (Choudhury) said, the establishment of 
resident missions in each other's capital will boost the ever-growing cooperation 
between Bangladesh and the Philippines. He also said that the remarkable progress 
of the Philippines was being watched by the people of Bangladesh with great admira- 
tion. Citing the state visit to the Philippines of former President Rahman as a 
landmark in the history of bilateral relations and a manifestation of the deep bonds 
of friendship and understagding between the two nations, the new Bangladesh envoy 
said, his people look forward to the visit of President Marcos to Bangladesh at 

a mutually convenient time. [End (Asuke) recording} 
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PHILIPPINES 


BRIEFS 


LANDING OF FOREIGN-MADE ARMS--Military authorities have launched a massive investi- 
gation into the reported landing of foreign-made armaments by dissidents of the 
mountainous area of (Balatan) Camarines Sur. Reports say the arms landing was 
carried out by an unidentified white helicopter last November. Defense Minister 
Juan Ponce Enrile ordered the probe following a peace and order briefing by military 
officials of region five. Enrile was informed that the dissident chopper unleaded 
three crates of armaments. The arms shipment included Russian-made AK-47 rifles 

and bullets, a few of which have been recovered after gun battles with NPA's [New 
People’s Army]. [Text] [0W281159 Quezon City RPN Television Newwork in English 
1100 GMT 28 Jan 82) 


PROTECTED HAMLETS QUESTIONED--Defense Ministery Juan Ponce Enrile wants a report 
on the alleged herding of 32,000 Davao Del Norte farmers into so-called protective 
hamlets. The farmers were reportedly herded into the hamlets in (Don Vicente) 
town to protect them from being caught in crossfire during military operations. 
Enrile ordered a report on the hamlets within 72 hours. The integrated bar of the 
Philippines [IBP] is making a similar fact-finding mission. The IBP wants to find 
out if human rights have been violated in moving the farmers into the protected 
hamlets. The hamlets are said to be patterned after Vietnam's strategic hamlets. 
[Text] [HKO80028 Manila Domestic Service in English 2300 GMT 7 Feb 82] 


USE OF FISHING BOATS--Defense Minister Juan Ponce Enrile today ordered military 
auth rities to desist from using the boats of fishermen in the conduct of military 
and police operations against terrorists. Minister Enrile issued the order in the 
wake of reports that military commanders, particularly in Eastern Samar, have been 
allowing their men to use such boats owned by fishermen participating in the 
(Viyayan Dagan) program. In his directive to armed forces Chief of Staff General 
Fabian Ver, Minister Enrile said such a practice would rencer owners of the motor- 
ized boats open to retaliation by the New People’s Army. The (Viyayan Dagan) pro- 
gram of the government is aimed at alleviating the plight of poor fishermen by 
lending them money to buy motorized boats and other fishing paraphernalia. Enrile 
directed the armed forces chief of staff to advise commanders to refrain from the 
continued use of these fishermen's boats, as this poses a threat to the very lives 
of the fishermen. [Text] [HKO80452 Manila Domestic Service in English 0400 GMT 

8 Feb 82] 
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POLICE REINFORCEMENTS SENT TO BICOL--An 800-man Philippine constabulary battalion 
has been sent to the Bicol region to reinforce government troops fending off dissi- 
jents in the area. The move was taken following reports that dissidents in the 
Ovuezon-Bicol area have increased their mass base by 37 percent. The battalion is 
now undergoing rigid training for combat reinforcement. It will be joining two 
other battalions already positioned in the Quezon-Bicol area. [Text] [HKO20113 
Manila Domestic service in English 2300 GMT 1 Feb 82] 


WAGE FREEZE WANTED--The Employers Confederation of the Philippines wants the govern- 
ment to freeze wages to allow losing industires to recover this year. A proposal 

on the wage freeze will be presented by the confederation, at a tripartite meeting 
scheduled to ve held in April. The tripartite meeting is the annual meeting among 
labor, management and the government [words indistinct]. Employers argue that 
falling domestic sales of exports have affected major industries, and they cannot 
afford further wage hikes. j[Text] [HKO20148 Manila Far East Broadcasting Company 
in English 2330 GMT 1 Feb 82] 


ACTLON ON VISAYAS SUBVERSIVES--Defense Minister Juan Ponce Enrile ordered military 
authorities in Central and Western Visayas to give local officials the initiative 
to recruit and mobilize special paramilitary forces to fight insurgency in their 
areas. Enmrile’s order came after being briefed by military commanders of regions 

/ and 6 at Camp Seri Osmena in Cebu City. The briefings indicated increased sub- 
versive activity, particularly in Bohol, the negros provinces, Aklan, Antique, and 
lliilo. [Text] [HKO60323 Manila Far East Broadcasting Company in English 2330 GMT 
5 Feb 82) 


*IVE-DAY WORK WEEK OPPOSED--Management is coming up strongly against the bili r’ 
would give workers a 5-day work week. Management representatives told the Bata:an 
Subcommittee on Labour that the move is counterproductive. They said the measure 
in the long run will mean higher operating costs and higher prices for consumers. 
In the end, they said, workers will end up with a lesser take-home pay. Manage- 
ment's view clashes directly with that of organized labor, which gives the bill its 
full support. The measure, coauthored by nine assemblymen, is now the subject of 

a public hearing. [Excerpt] [HK170254 Manila Domestic Service in English 2300 


16 Feh 8?) 


MA S AIRS PHILIPPINE ECONOMIC PROBLEMS--President Marcos yesterday said the 
Philippines is trying to diversify its exports to offset what he called the physica! 
ind subtle barrier of protectionism put up by industrialized countries around the 
world. At the same time, the president said the country is trying to reduce its 
iependence on oil to 50 percent by 1985, in order to make its export products more 
‘competitive in the world. Talking to newsmen, the chief executive cited the vicious 
vcle of recession, protectionism, low prices of raw material exports and ‘7h 
rices of imported finished products as mainly responsible for the trade imbalances 
the Philippines has been suffering. All these, the president stressed, are build- 
the need to reorient the country's production capacities. [Text] [HKO70101 
nila Far East Broadcasting Company in English 2300 GMT 6 Feb 82] 


SIGN LNVESTMENT--The president disclosed yesterday that fnrreign investors are 
ving growing interest in the government's 11 major industrial projects. The 
oresident told newsmen there have been offers for direct investment, joint ventures 
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and the granting of loans from giant foreign corporations and govermments. This 
is attributed to the [words indistinct] of the 11 projects, but more importantly 
to the granting of incentives to investors. Ancther factor is the overall climate 
of prosperity end stability in the Philippines. President Marcos noted that the 
state of Nauru has bought 40 percent of the suifur phosphate fertilizer plant in 
Leyte that will use geothermal energy being tapped near the area. The president 
also bared three more offers of foreign investors for the aluminum smelter in 
Mindanao. Aside from these offers, the president said international institutions 
like the World Bank were putting in money to finance the copper plant. [Text] 
[HK140618 Baguio Mountain Province Broadcasting Corporation in English 0400 CMT 
14 Feb 82] 


FACTORIES SHIFT TO COAL--Cement and other industrial plants will shift from the 
use of fuel oil to coal this year. Energy Minister Geronimo Velasco said this will 
save the country some 25 million barrels of oil. He said however that the govern- 
ment will import more than 200,000 metric tons of coal from Australia, to meet in- 
dustrial requirements. [HK100131 Manila Far East Broadcasting Company in English 
2330 GMT 9 Feb 82] 


FOREIGN LOANS FOR PHILIPPINES--The Philippines is set to sign up its first foreign 
loan of the year, amounting to $325 million; it will be syndicated by a group of 15 
banks led by Manufacturers Hanover. Meantime Japan has granted a $9.1 million loan 
to the Philippines for the country’s food production program. Foreign Minister 
Carlos Romulo and Japanese Ambassador Tanaka signed the lwan for the Philippines 

on 10 February. [HK110631 Manila Domestic Service in English 2300 GMT 10 Feb 82] 


BANK CHIEF OPTIMISTIC OVER ECONOMY--Central Bank Governor Jaime Laya expects a 
better economy for the Philippines because of the new stabilized oil price. Laya 
said he is optimistic that the newly-passed 5-year development plan for 1983-87 will 
be realized. The plan seeks to give the country an annual growth rate of 6 and 

1/2 percent. It also aims to bring the annual unemployment rate down to 4 percent 
and limit the annual inflation level to 9 percent. Laya said stabilized oil prices 
will boost the government's efforts to implement the development plan successfully. 
[Text] [HK120029 Manila Domestic Service in English 2300 GMT 11 Feb 82] 


PHILIPPINE BANK LOAN--The Philippines has signed a $325 million loan that will 
boost its drive for balanced agro-industrial economy. The loan was signed on 12 
February by Central Bank Governor Jaime Laya and representatives of 21 foreign 
banks that syndicated it. The loan will be reloaned by the Central Bank for raw 
materials and equipment. Local borrowers will be given a lower interest rate than 
if they had secured the loan themselves. President Marcos and the first lady wit- 
nessed the signing of the loan at Malacanang. The president said the loan shows 
the confidence of foreign banks in the country's development programs. He said 
the country will not waver from its goal to achieve a balanced agro-industrial 
economy. He allayed fears that the country may be overborrowing and that it may 
have gone beyond its credit limits. In fact, he said, the country’s total external 
debts last year of $15.8 billion was 5 percent below the 1980 level. The country 
he said, was well within its credit limits. Jaime Laya pointed out that the loan 
was not only big but that it was given on very generous terms. He said it will be 
reloaned for vital development projects. [HK130637 Manila Domestic Service in 
English 2300 GMT 12 Feb 82] 
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imistry. The names included those of Bishop (Bulyo Labayan) of Infarta, Quezon, 


re 


‘signed to erase the last vestiges of the injustices and inequalities suffered by 


, PRIESTS LINKED TO DISSIDENTS-- .wo bishons and 19 priests have been linked 
lissident movement to overthrow the governmmiat. The list of the 21] members 
was cisclosed ty defense and military authorities, published in the 
t edition of the (BALAYAN PILIPINO), an official publication of the defense 
Bishop (Ankel Babayan) of the Diocese of Catarman, Samar. Among the priests 
oned were Fathers (Romeo Isengan) of the Society of Jesus, (Jose Blanco, also 
esuit, (Apicio de la Torre), (Nicolas Ruiz) of negros, ard (Jeremias Aquido) of 
Philippine Independent Church. The (Balayan Pilipino) said the members of the 
srey use church facilities and the pulpit to sensationalize grievances against 
The publication said, they work to alienate the people from the 


Text] [HKO90054 Manila Domestic Service in English 2300 GMT 8 Feb 82] 


. 


, ECONOMIC PROSPEFCIS--Prime Minister Cesar Virata said vestercay that 
mianao will be developed for heavy industry and ‘ood production. Virata said 
is ring the l-day conference of the Northern Nindanao Regional Development 


and private sectors at Davao Citv. He said the industrialization of 
will be difterent from that of Luzon. Cheap electricity, good ports and 
dant nautral resources will make Mindanao an ideal place for industrialization, 
ling to Virata. [Text] [HK220227 Manila Far E1st Broadcasting Company in 
lis 330 GMT 21 Feb 682! 


JER ON MUSLIM POLICY--Southern Command Chief Major-General Delfin Castro 
ys the Philippine Government is sincere in its desire to alleviate the plight of 
ims in the Southern Philippines. Generali Castro made this statement when he 
ferred recently with three of the four visiting Saudi Arabian journalists. The 

ithern command chief briefed the visitors on the various ongoing development 
ts being carried out by the government primarily aimed at uplifting the lot 
\ilippine Muslims. General Castro said the government policies embrace an 
ll system of political, religious, cultural, educational and social reforms 


in the past in the Southern Philippines. One salient feature of this policy, 


ral Castro said, is the preservation of Islam as the heritage of the entire 
ino nation. Contrary to sensational lying reports, Castro said the government 
t and will not seek for the Christianization of the entire country at the 
ens ther faiths and religions being practiced by Filipinos. [Text] 
Manila Domestic Service in English 0400 GMT 22 Feb 82] 
ND IN LEYTE--More than 1,500 mass-based supporters of the New People’ 
ave surrendered in (Minumungan) and (Silagao), Southern Leyte. They took 
sllegiance before the military in a ceremony witnessed by armed 
ab 1 Ver. Their surrender brought to more than 3,000 the number 
ters wi have joined the government since last October. General Ver 
weir surrender is a crushing blow to the dissident movement in Southern Leyte. 
H#K240125 Manila Domestic Service in English 2300 GMT 23 Feb 62] 
MAY BE RESTORED=-The BULLETIN TODAY reports that habeas corpu 


red in Muslim Mindanao. The newspaper said the recommendation was mad 


farcos by Muslim Affairs Minister Romu!o Espaldon. Espaldon reported- 
the foreign correspondents association of the Philippines that the presi- 
ed inclined to grant this recommendation. Espaldon said the recent Littins 
e travel ban to Mindanao on foreigners is a good sign that habeas corpus may 
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, e restored in regions 9 to 12. Espaldon said lasting peace in Mindanao may be 
ight, with prospects boosted by the state visit of President Ma »s to Saudi 


\rabia next month. He expects the problem in Mindanao to be a major topic of the 
talks between the president and King Khalid. Espaldon said Saudi Arabia is in the 


sition to help settle the Mindanao conflict, as head of the influential 43- 
ion Islamic conference. [Text] [HK240121 Manila Domestic Service in English 


HILLIPPINE BANKS FUND KKK--Mrs Marcos and 16 banks have agreed on a 250 sillion 


peso tuncding scheme tor KKK liveiihood projects. Mrs Marcos, KKK secretary-general, 
Signed the agreement with the banks on 5 February. The +:7reement is seen as a 


breakthrough in the government's all-out campaign tc ‘7-...2 the private sector in 


»> 


— 


v KKK livelihood program. Earlier President Marcos had declared a 2 billion peso 
ipital outlay to come from government financing institutions. Addressing the 


rivate bankers, the tirst lady said that it is about tise that the poor and the 


uncerprivilegec got their attention and support. She said the agreement will hasten 


— 


che implementation of the program. The first lady also signed an agreement with 


resentatives of the implementing agencies, and an agreement with Barangay 


> 


aptains to provide KKK funds to livelihood projects to te identified and developed 


by the youth. (|HKO60744 Manila Domestic Service in English 2300 GMT 5 Feb 82) 
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SRI LANKA 


SECURITY MEASURES TIGHTENED AFTER SHOOTING 
BK150740 Hong Kong AFP in English 0632 GMT 15 Feb 82 


[Text] Colombo, 15 Feb (AFP)--Police telieve that two suspected militant 
Tamil secessionists who shot dead a soldier on Saturday in the northern 
Jaffna District may have escaped to south India, it was reported today. 


The police view was reinforced by the discovery of a mini-bus hijacked by the 
gunmen to fiee the scene of the shooting. The vehicle was found abandoned 

six miles from the jetty where the shooting occurred, according to the “island” 
newspaper. 


Some sources said the Sri Lanka authorities had contacted police in Madras, 
south India, for assistance, but there was no confirmation of this. 


At the closest point, Sri Lanka and south India are separated by a strip of 
water less than 20 miles across called the Palk Strait. 


Police have long suspected that some militants may [have] found refuge in 
south India, where safe houses were believed to have been set up. India was 
previously alerted to the possibility. 


The Tamils of south India and Sri Lanka are of Dravidian stock and speak a 
common language. 


After Saturday's shooting, security measures were tightened in the northern 
peninsula, the SUN newspaper reported today. 


High-ranking Defence Ministry and army officials, including army commander 
Major General Tissa Weeratunge, flew to Jaffna yesterday to study the situation, 
the report said. 


Investigators gathered from eye-witness reports that two youths had suddenly 
appeared and opened fire with a sub-machine gun and a revolver at the soldier, 
who was standing by a jeep, the SUN said. 


‘wo other soldiers in the party had gone to the jetty to see off an officer 
and had left their weapons in the jeep. They escaped. 
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le guamen vere said to have taken the weapons, including two self-loading 
Meanwhile, reports reaching Colombo indicated that Jaffna town had returned 
to normal after initial panic at news of the shooting. 


Tamil militants are now blamed for the murders of four soldiers and over 
2U policemen. 
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ANTI-GOVERNMENT, DEMOCRATIC REFORM GROUPS ACTIVITIES ANALYZED 
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z3k0k SIAM MAI in Thai 9 Jan 82 pp 8-21 


‘Article: 1982, the Dawn of the Democratic Movement”! 


re 
A 


erpts; A summary of a recent conference attended by politicians, re; 


“ry 


states that in 1962 the role of the conservatives will increase and that 
the democratic movement will not have a chance to play any role. In parti: 
some people came to the conclusion that the position of the democratic m 


"a4 Li weaken. 


But a summary of domestic political movements in 1981 may show whether or 
> >> 


ru he democratic side is really weak and whether or not the cemocrati 


_ 


movement will really become weaker in 1982. We will discuss the ituati 


The Separation of the Intellectuals and Farmers From the Communist ety 


®m 20 May 1979, Bunsong Chalethorn, a former student leader, returned fr 
the ingie. As the first person to return, he returned with great fantars 


saying that “I will not be the last to return from the jungie.” After t! 


exposed the evils in the Communist Party of Thailand. Bunsong’s tovem 
ived government fficials. Initially, his image was that of a4 per 
wt 4 betrayed his ideais. 
rtiy after Bunsong Chalethorn left the jungle, another grou, : 
alm it t the ingie. Among them were Thienchai Wongchaisuwanne 
nd mpnong Sarakawinopphorn. There was 4160 news that a4 gi ; 
j t 7, 1G ’ t iway, tarted a mover. a _ 
tneir Ppposition ft the mmunist party 
; pS a attacked the CPT fo: iMiiar ree & Se } : 
: ily ¢f we } ‘ hinese andthat they have made fr ake 
: zing 51 SO ety r ction nas pr S¢ tre sea 
; apitaiist i , the CrT i wt 7 in ¢f .oOw 
wor ; rneor 


aQ 


lice and military officials, laborers and various political power grour 











~* 


ause of the announcement by this group of students and intellectuals 


Bec 
that they were fully opposed to the CPT, the intellectuals who left the 
communist party after that have joined forces with the first group and carried 


O 


mn political movements openly by later founding a national democratic movement. 


Besides this, Thoetphum Chaidi, a former labor leader, and Thongpak Phiengket, 
intellectuals who split away and who carried on a movement in Laos, came 

and surrendered to government officials and they are now trying to carry 

on a political movement. This resulted because their movement in Laos failed. 
However, this group’s movement to uphold democratic sodialist ideals has 
achieved few resuits in the cities. 


And on 3 October 1980, Seksan Prasetkun, an important former student leader, 
returnea from the jungle along with his wife, Chiranan Phitpricha, another 
student leader. The statement by Sekcan Prasetkun waid that he disagreed 
with the conservative thinking in the CPT and with the narrow-mindedness 


of some of the high-ranking people in the communist party. He also said 
hat “I am a bad point in history.” 


On 26 March 1981, Thirayut Bunmi, a 1973 student leader, returned from the 
jungle suffering from a chronic disease. After that, Thirayut gave his own 
views on and analysis of Thai society, an analysis that differs from that 

of the communist party. In his view, Thailand is a “dependent capitalist 
country.” Since then, theoretical disagreements over [the nature of] Thai 
society have appeared among all the groups of progressive intellectuals, 

both in the cities and rural areas and including the movements of the students 
who are presently in the communist party. 


There are many different views on and analyses of Thai society. There are 
important people who have played a role in analyzing these problems. These 
include Prathip Nakhonchai (Sonochai Na Yala), Chan Kratsanaibu:a, Thirayut 
Bunmi, and so on. But shortly after that, the disagreements over the nature 

of Thai society began to lessen gradually. At the same time, some intellectuals 
who had left the jungle began to review some of the theories and to hold 
discussions in these circles. 


On 1 June 1981, Anut Aphaph.rcn, an important intellectual before the events 
of 6 October 1976, returned from China and vigorously opposed the line of 
the CPT. Other former student leacers of importance who also returned from 
China include Yuthaphong Phurisamban (Rawi Domphrachan), Samai Aphaphirom, 
Rutdi Roengchai, and st on. 


The mistakes of the CPT have begun to appear clearly. The disputes about 

the nature of Thai society have gegun to decrease and the intellectuals 

have begun studying many new theories. At present, every group has begun 

to tackle the same important problem that simmers in this sphere -- the 
problem of the “democratic revolution” and the creation of a real “democratic 
movement.” 
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The various g.oups have proposed more and more ideas in the movement, including 
the »roposals for a democratic form of movement in both the socialist and 
democratic freedom factions. They have concentrated on the central aspect 

of the disagreement and arrived at the most important point: “Only by carrying 
on a democratic revolutionary movement with an awareness of democracy wil! 

the real goal be reached, the people's ideal of vemocracy.” 


As for the CPT, there have been few signs or changes indicating that it 

will review and summarize these lessons. The slugglish movement of the communist 
party has caused various forces to leave continuously, even including farmers, 
who are important to the communist party. Included among those who have 

left the CPT are Prakhong Rotnu, the secretary-general of a provincial committee, 
Prakhong Chongchit, the secretary-general of Nakhon Sithammarat Province 

and, recently, Prawuti Sirimantra, an important intellectual of the CPT. 

Besides this, the trend is for more and more people to return from the jungle 

and from China. 





However, the CPT will probably continue to rely on hving armed forces and 
On causing shocks for the revolution. All last year, the armed forces of 
the communist party continually attacked the government. The most violent 
and greatest number of movements took place in the south. The armed forces 
in this region have greater independence than those in other regions. 


But concerning revolutionary strategy and tactics, the communist party has 
not made any shake-ups that would indicate changes within the party. It 

has not not even been possible to hold the Fourth Congress of the Communist 
Party of Thailani. 


On 18 May 1981, Mr Damri Ruongsutham, a member of the Communist Party Central 
Committee, was captured in Surat Thani Province. But at the same time, he 
made an important proposal. He asked that the war between the communists 

and the government be stopped and that the two sides join forces to oppose 
Vietnam. However, this proposal deviates rather substantially from the real 
Situation. 


To date, it can be said that during the past 2 to 3 years, at least 1,500 
intellectuals and students have left the communist party. And, all the important 
leaders of the intellectuals and students have left. 


The absolute essence of the important things proposed by these people is 
“democracy.” 


The Military and the Revolution 
1 April 


On 26 March 1977, the 26 March rebellion led by General Chalat Hiransiri 

and officers from the 9th Division occurred. It happened because of dissatisfaction 
with the dictatorial administration of Mr Thanin Kraiwichien. But the rebellion 
failed and General Chaiat was executed. However, the important point cited 

by the colonels as the reason for wanting to topple the government was 
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dissatisfaction about the administrative situation, the disunity in military 
circles and the lack of justice in the army. 





The movement of the junior officers who were dissatisfied with the situation 
in the army and with the social and economic stiuation began to take shape 
around 1973. Finally a balance of power was created and the thinking of 
these soldiers developed. 


The clearest action of this group of officers was when they went and met 
with Mr Thanin Kraiwichien and asked him to reisgn the position of prime 
minister. 


After that, these officers cooperated with General Kriangsak Chammanan, 

who then held the portion of supreme commander, in staging a coup d’ etat 
against the government of Mr Thanin Kraiwichien. General Kriangsak was made 
prime minister. 


In thet period, the government of General Kriangsak had to relax [control] 

ana permit some freedom and democracy. However, the inefficient administration 
and tattered democracy led to the junion officers becoming more and more 
dissatisfied with General Kriangsak Chammanan until they at last joined 

together once again to topple General Kriangsak by applying pressure in 

various ways. In the end, General Kriangsak resigned. This group of officers 
then helped General Prem Tinsulanon, who was then serving as assistant commander 
in chief of the army, to become the next prime minister. 


During this period, the ideas of this group of officers became more involved 
in |the affairs of] citizens, intellectuals end various groups. Some of 
theirs ideas resembled those of the democratic group. And their thinking 

may even have secretly contained doubt and uncertainty. 


At the same time. the political and economic situation was in turmoil. The 
need for the gov .: ment to reform certain aspects of society caused more 
reform ideas to cxop up. There were many ideological disputes among the 
officers, for example, the dispute between the democratic soldiers and the 
young turks. 


But these ideological disputes led to the development of one group of officers 
who were able to create an adequate balance of power for themselves. They 
thus played an important role in 1981, that is, in the 1 April rebellion 

led by Generai San Chitpatima, the former deputy commander in chief of the 
army and an officer who has rather great skills in political science and 
politics. Colonel Manun Rupkhachorn, the [former] commander of the 4th Cavalry 
Regiment, was the secretary-general of the revolutionary committee. 


The 1 April rebe ‘ion lasted 3 days, with the young turks being defeated 

by the government. And it is this important point that has been a motive 

force for a major change and a decisive point in the thinking of these officers. 
It has also affected the other groups of officers in the army. 
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Those involved in the 1 April rebellion were violently destroyed by that 
government's stratagems. The leader of the revolutionary committee fled 

to Burma and the disunity among the soldiers reached its highest point. 

The soldiers clearly learned how cruel and ruthless that dictatorial power 
was. 


Later on, the perpetrators of the 1 April rebellion were pardoned because 

oft appeals by the mass media, students and political forces, who felt that 
there was still sifficient democratic power in this group of officers. Also, 
on 2 April, the policy of the 1 April Revolutionary Committee, which was 
broadcast to the entire country, presented a picture of a more democratic 
society and it was a picture that was accepted by all democratic factions, 
including laborers, students, reporters and intellectuals in various circles. 





Even though this policy will not be implemented, the announcement of this 

l April policy, much of which had democratic intentions, caused the appeals 

of the democratic forces, which are scattered and incapable of joining forces 

as much as they should, to be made automatically for the pardon of the 1 April 
rebels. In addition, the government itself recognized that, concerning the 

policy announced by the 1 April group, even though the government defeated 

the 1 April rebels, the government did not dare to oppose the democratic 

group and it was defeated by the policy of the i April group since the government 
could not really allow this policy to be implemented in Thailand. 


After that, the 1 April rebels who were pardoned began to see the importance 
of the various forces and began to give greater attention to the democratic 
forces. It can be said that during the period after the movement of the 

l April faction, that is, from the middle to the end of 1981, they became 
much closer to all the people's forces and this closeness between forces 
that had once been at great odds with each other in 1973 is now total. 


The appeals made by the 1 April perpetrators are the same as those made 
by the varions democratic groups and they are similar to those made by 
thestudents who, disappointed with the CPT, have left the jungle. These 
groups all say the same thing, that the "country needs democracy.” 


The Labor Movement and Laborism 


In 1980, there was an important change in the labor movement. That is, in 
the election for secretary-general of the Employees’ Council of the Labor 
Council of Thailand, the group of Mr Sawat Lukdot, which is thought to be 
close to the military and which supported the role of General Prem, defeated 
the group of Mr Phaisan Thawatchainan. 


And later, in 1981, the important point of the new reform in the labor movement 
was the advancement of the idea of “laborism"” among the laborers, or joining 
the laborers to form a real labor institution. This was not an attempt to 

form the laborers into a political party or allow political powers to interfere 
with the laborers. 
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There were three types of disputes in the labor movement in 1980: 

l. Disputes between the laborers and the employers. 

2. Disputes between the laborers and the state power. 

3. Disputes between different groups of laborers who had different movements. 


At the end of 1981, it seemed that the conflict between the different groups 
of laborers had begun to decrease. The principle of having laborers think 
about their basic problems was raised high, and, recently, two labor councils 
cooperated with each other in the movement. One labor group summarized things 
in a Similar way, saying that “we will not unite with other people while 

at the same time destroying the same class.” The laborers have been encourged 
to look at the situation facing them -- at the realities, immediate problems 
and economic pressures and at the unfairness of the labor laws and labor 
wages. 





One labor advisor stated that “we must solve the problem of a labor base. 
This is an urgent problem. Our disputes with the employers are common to 
labor movments. Our conflict with the state power is important. Our forces 
must be united and exist in the iorm of a class. This means that we must 
cling to the basis of unity among the workers and increase the value of 

labor so that labor is really accepted in the principles of nation, democracy 
and public freedom.” 


To date, even though the forces of the laborers have not made as much progress 
as they should have, as compared with the period when the political situation 
developed and there was more of an atmosphere of democracy, quality is starting 
to be implanted among the laborers, especially among the unskilled workers. 
Their political principles are democracy and freedom. 


The goal established by one element of the labor forces is to build the 
labor forces so they become a real labor institution. And if the forces 
of the laborers close ranks tightly in 1962, the weapon of democracy will 
definitely become more powerful on another front. 


The Dawn of the Democratic Movement 


The summaries of the movements of the intellectuals and farmers who split 
away from the communist party are similar in all respects. The important 
problem of existence in a society and the thing that must be present is 
democracy. This is a basic human instinct. In particular, during a period 
of construction and development and during a period of rapid change in 
the world and in technology, mobilizing the forces to build and implement 
democracy in society is even more necessary and important. 





The summary of the student movement is that the forces of the intellectuals 
aimed at indpendence, freedom and brotherhood in society. In particular, 
the organizations of the student movement had similar basic feelings to 
those of the democratic factions. Each movement had to be in the form of a 
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democratic struggle. It had to be able to create quiet fury in the struggle 
and generate haste in the movement. And it had to cooperate with the other 
forces as just one element in changing the country and not as the vanguard 
of all the people. And the mobilization of student forces did not depend 
just on the situation within the student movement. It also depended on the 
Situation in arousing the various democratic movements to provide support. 
Only then could the forces of the student movement be nurtured so that they 
could quickly recover their spirit. 


The summary of the military faction is that democracy is the soul of the 
movment. The military must change many of its old values that interfere 

with and hinder building democracy. This refers to hindering the development 
of the country. The feeling of having had contact with democratic forces 
outside has given one military group an even greater feeling that, in reality, 
the democratic forces are the most important forces. They are forces that 
cannot be controlled with “top boots” forever and they will never die. 


These summaries .ave made this group more familiar with the new scent of 
Gemocracy and increased its acceptance of the patriotism of other gouprs 
that had not been in the same circie before. And it has made them accept 
the fact that the important duty of the military is not to hold national 
power as before. 


Just like the laborers, the political parties have begun to gather together 
more of their lessons. In 1982, while we may still not be able to see a 
real force of the democratic movement that has a striking appearance and 
role, it is certain that what has happened with the various social currents 
that love democracy shows that a*tempts are being made to meet and join 
together to form the strongest force ever. It will be the real force of 

the people. The differences in thinking, in occupational interests and in 
these minor differences will not hinder the various groups from cooperating 
with each other in the future. 


The important goal tht all groups have wanted to reach for a long time and 
that must quickly be reached in the future is the goal of building the country 
sO it becomes a perfect democracy. 


Phichai Rattakun, Prachathipat Party 

"I would like to see the various democratic forces join forces and coordinate 
activities without dividing into factions. But I do not see how this can 

be done. During this period, the various forces should exchange ideas and 
create unity in order to topple the dictatorship.” 

Khothom Ariya, Alliance for Rights and Freedom 

"The democratic movement is in a period of establishing principles and adjusting 


its position in setting a direction for the movement. This is necessary 
and normal for a movement. But if there are no high-level political changes, 
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General Prem will still be able to continue [in office] as at present. There 
will not be any movements. The year 1982 will be a time of building an organization 
rather than carrying on movements together. 


The K.R.P. is directly responsible for ideological leadership because, at 
present, the thinking of our democratic forces is dispersed. We must come 
to a conclusion about what the picture of democracy will be like. This is 
something that the va: ious forces must cooperate on. The immediate task 
of the various elements is to make their own organizations strong. It is 
not yet necessary to carry on movements as if there were clear unity.” 


Samat Lukdot, the Secretary-General of the Employees’ Council of the Labor 
Council! of Thailand 


"An important obstacle for the workers is the lack of democracy. This is 
making it impossible for the labor union struggle to achieve success. This 
is a tool for wearing down the workers. The government is using the existing 
apparatus to thwart growth in the democratic system. This is also having 

an economic, social and political effect and it is affecting the lives of 
the people.” 


Sombun Simasaengyaphorn, Former Secretary of the Student-Teacher Center 
of Thailand 


"I do not believe cat the students are the spearhead or vanguard of the 
struggle forces. The only thing is that they have the special characteristics 
of intellectuals who do not have selfish interests. Rather, they are active 
and eager to help the country. The students can do these things while other 
groups of people cannot.” 


Kraisak Chunhawan, Kasetsat University 


"Thai society is still dictatorial. The various organizations of the state 
are still controlled by those with power. The government is a place where 
administrators seek power. As long as the state does not carry out its tasks 
like it should, it will be difficult to have an efficient society. 


But these days, within the state apparatus itself, there are calis for change, 
from students who have graduated and gone to work in vacious state organizations, 
for example, But, this is difficult to de because it involves a change 

in the sytem. This must be supported by the masses, who must join in if 

there are to be results. And the support must not come just from small groups. 
Rather, this refers to a movement with class characteristics." 


Colonel Prachak Sawangchit, Young Soldiers Group 


"We entered prison like courageous men as the government spolesmen said. 
And because of the kindness of the people, the students and the political 
parties -- with the exception of just one party -- pressure was applied 


until finally a pardon was issued. I want to thank those groups for their 
friendliness, which has given my group the will to act again.” 











Wirot Hantaphana, a Prachathipat Youth 


"In 1981, the democratic forces gave attention to building up their strength. 
As for 1982, at the beginning of the year, things will be like last year. 

But toward the middle of the year, the situation should develop and improve. 

I would like to tell all democratic forces that if they can get away from 
their own internal duties, they should cooperate in solving the country’s 
problems. These problems are very complex and it will probably not be possible 
to solve them if just one organization or only a few people work at solving 
them. Thus, there must be cooperation.” 


Somphong Sarakawi, National Democratic Movement 


“I have constantly followed the student and labor movements and watched 
those who have returned from the jungle. There should be an answer to the 
question of what is to be done. We should not delay. Lessons from complete 
formulas do not come easily. We should begin to take action. But we should 
not do things as if we do not know in which direction we are headed and 
as if we are afraid of making mistakes ir carrying out things. Even though 
there may be both good and bad results, the final results will come from 
actual operations.” 


Phaisan Thawatchainan, the President of the Employees’ Council of the Laobr 
Council of Thailand 


"Concerning the movement of the workers, the only thing I want to see is 
greater cooperation. Past lessons show and prove that the worers stil! 
lack unity and this is the reason that the bargaining of the laborers has 
not succeeded. The government officials and employers have joined together 
and this has made it neccessary for the workers to unite, which will give 
uS more bargaining power. 


The goal of the laborers next year is to create unity among the workers. 
There will be a change in the form of struggle. As for the labor unions, 
activities have continually been carried on in a democratic way. Whether 
or not unions continue to exist depends on the democratic system. As for 
the interests of the people, the democratic system must be used to solve 
these problems. 


Next year, if the various elements are to raise up democrecy, they wil! 

have to join forces. When there is an opportunity to join together in carrying 
on a movement, the unions will play a very important role in the movement. 

We will cooperate with all sectors, even political parties that have democratic 
ideals." 


Major Sanchai Bunthariksawat, the Young So diers 
“Concerning the formation of the third Prem cabinet, besides the fact that 


this will not help reduce the people's problems at all, it will cause a 
serious split among the political parties, as can be seen. This is very 


97 








cold-blooded destruction of democracy. Thus, please be fair to the MPs from 
the various parties who are having problems and who are carrying on movements 
in a proper way in accord with the democratic way in their own party. Please 
view the MPs with an open mind.” 


Suthi Phuwaphan, Vice-President of the Lawyers’ Association of Thailand 


“Concerning having the forces that love democracy turn the country into 

a democracy, all groups must join together and work as an important force 
to arouse the people. This must be done so that the powerful people in the 
country agree to a revision of the constitution or other laws that are 

an obstacie to democracy.” 


Busom Akarathammakun, Thammasat University Student Body President 


"Coordinating activities between the various democratic forces is very important. 
[There must be coordination between] all the student organizations and the 
various independent organizations, or scholarly organizations. This cooperation 
will lead to an exchange of ideas and the problems will be looked at in 

a broader way. There should not be narrow views or a reversion to ready-made 
formulas.” 


Anuphap Chrnon, a New Force Youth 


“However, the number of laborers in the democratic forces has increased 

and more ideas have been gathered. Laborers must take action concerning 
their own means of living and so are not very concerned with the political 
crisis. The laborers can, therefore, develop gradually. It is expected 

that they will become a more important force in the future. As for the political 
parties, they are being affected by the present political crisis. From the 
Standpoint of looking at the - -cial situation, the new political parties 

are in a period of learn : ‘and on their own feet. They must improve 
themselves much more, even ~‘xugh the will not be able to develop themselves 
in the next 4 or 5 years to the point where they will become the hope of 

the people.” 


Pricha Piemphongsan, Chulalongkorn University 


“The problem in 1982 is for the intellectuals and laborers to join together 

so that these groups have relations with each other. But forming a good 

hond does not mean simply sitting down and chatting together. There must 

be a coordinating organization that has its own offices, that carries out 
activities and that has its own mass oommunications medium and its own personnel. 
This is something that must be established quickly. 


At present, many intellectuals, the intellectual workers, have *>« feeling 

that they must cooperate with the laborers and, at the same tine, labor 

leaders feel that the laborers must cooperate with the intellectuals. Because 

of such similiar views, there should be long-term mutual cooperation in the form 
of a permanent organization using the techniques of a movement. 














Thai society is more open than that of Poland and there should be a greater 


opportunity to carry on activities and expand the activities. But Thai democratics 


do not stress the technique of establishing organizations but rather stress 
thinking, that is, they think a lot. It is like philosophy and things become 


matter of dreams.” 


11943 
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THAILAND 


EDITORIAL ANNOUNCEMENT PROMISES CONTINUED STRUGGLE IN 1982 
Bangkok SIAM MAI in Thai 9 Jan 82 pp 2,3 ° 
[Editorial Announcemerit | 


[Text] The “democratic movement” has been talked about for a long time by 
various groups. Various groups have tried to create a united organization 

of struggle movements that have similar goals in order to change the country 
and make it a perfect democracy. 


But the differences in occupation of each group and the differences of opinion 
about methcds have caused division and made it difficult for: them to join 
forces ir various situations. 


But concerning the situation at the end of 1981, various groups are saying 
that “we should summarize all the lessons and begin operations in order 
to create a real democratic power beginning in 1982. 


This is not just idle talk. The situation has forced the various groups 

to cooperate with each other more closely. There may be some differences 

in occupation and interests but it should be possible for us to make use 

of these differences, make use of the freedom of each group and use the 

special weapons of each group to form a united group of a multi-form democratic 
movement. 


It is our hope that there will be a really concrete democratic movement 

with a real balance of power and with economic power, the power of the masses, 
the culture of the democratic faction and even the armed forces of the democratic 
faction that is legally armed and that loves democracy too. 


In 1982, we will not blame each cther or magnify the small differences among 

the various groups. This will be done so that the goal of building and developing 
the country keeps pace with the world situation. We must find a way to 

really link our forces more tightly. 


Every group has learned painful lessons in the struggle and made mistakes. 
The pain of these wounds are good reminders for all the forces that the 
struggle for democracy means creating real democratic forces from the masses. It 
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is a movement with a real spirit of democra-y with the capabilities to mobilize 
all the various forces to carry on the struggle in all forms -- forms that 

will bring victory and lead to the triumph of the righteous side. Carrying 

On the struggle up to today has taught the various foctions that the political 
Struggle to build and change society so that it develops is a war and not 

just a seminar in propacanda and compromise. 


Techniques and policies are important. The balance of power will determine 
who wins. We cannot just dream of a democratic victory. We must be able 

to realize this dream of creating a democratic movement with a balance of 
power to bargain intensely to make this come true. 


We hope to use the art of joining the various struggle forces through excellent 
coordination, that is, using each force of the cemocratic movement at the 
proper moment. We hope to create a time and opportunity to attack and make 

a stand. We hope to incite the various forces furied in many institutes 

to join and become an important element in th. struggle for democracy. We 

also hope to use peaceful means in the struggle. Certainly, peaceful means 

for the democractic side does not mean begging. The peaceful means of the 
democratic side must be fully capable of protecting the democratic ideals. 


The weekly magazine SIAM MAI is just one element of the aroused forces in 

the development of an atmosphere of democracy in the country. The past lessons 
have been thoroughly summarized. It is hoped that this issue will play a 

part in sounding the call for struggle as much as possible in order to ignite 
the flame of democratic forces and have them take part in protecting the 
banner of the democratic side. 


Certainly, our team has never had any bad intentions toward the country 

or the people and it has never done anything improper. We have continually 
proven our honesty and insisted on preserving our pure intentions, even 
though this insistance has caused great difficulties for this magazine's 
personnel, who have been pressured both by the law and by dark powers and 
who have constantly been circumscribed by legal powers. 


In 1982, this magazine is prepared to develop itself so that it is of greater 
value in order to be able to join in the struggle of the various forces, 


even if this places it in a very precarious situation. 


We cannot respect laws that are unjust since the thing that we respect is 
morality. 


11943 
CSO: 4207/44 
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THAILAND 


ENERGY ALTERNATIVES EXPLORED 
Bangkok PATINYA in Thai 11 Jan 82 pp 25-28 
[Article: “The Nation‘’s Energy, Bright or Dismal?"] 


[Text] The energy shortage, the search for needed sources of energy and energy 
reserves that can be used efficiently in the future are problems that PATINYA 
thinks are important and that have been discussed by Miss Phatsaphorn Chittaphorn, 
who is from the Office of Atomic Energy for Peace, Mr Chieuwet Yimsirikun, 

the director of the Thai-Japanese Association for the Promotion of Technology, 
and Mr Kasem Sanituong Na Ayuthaya, the secretary-general of the Off ce of 

the National Environment Board. 


Has Thailand Reached the Stage of Using Atomic Energy As 4 [Source of] Energy? 


Miss Phatsephorn Chittaphorn, who is from the Office of Atomic Fuergy tor Peace 
and who has studied this matter directly, feels that our common sources of 
energy are coel, oil and gas and energy from water power and it is thought 

that we will he’? to rely on these energy sources for another 20 years or until 
some alternat’ve source of energy is found.Af-er an introduction, she came 

to the main issue: “The problems concerning eas type of fuel involve technical 
and environmental problems.Each has its good and bad points as compared with 
other types of energy. As compared with atomic energy, in the countries that 
bave fuel and uranium and that can produce the atomic reactors used to produce 
energy, there are both good and bad points. If this energy is to be used it 
must be used for large-scale purposes and not for use in vechicles or in the 
home. In the long term, as compared with other types of energy, this can be 
called econmical. But one day the uranium will be exhausted. In fact, atomic 
reactors are not really accepted by society, but they are being used [to satisty 
a significant] proportion of the energy requirements.For example, in America, 
approximately 8 percent [of the energy is atomic energy]."“Returning to Thailand, 
it is used only for research purposes. It is also of benefit concerning isotopes 
which are sent to hospitals. In Thailand, atomic energy has not reached the 
stage of being asource of energy. Things are only in the research Stage; data 
on water, soil and so on are being collected in order to consider estaplishing 
an atomic power plant.” 


"Societies are unwilling to accept nuclear power plants. There are frequently 


objections concerning the problem Of [nuclear] waste.Most people are afraid 
because they have seen the effects of the nuclear bombs dropped on Nagasaki 
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and Hiroshima. Therefore, people in general probably wi.l not accept [nuclear power 
plants] even though there is theoretical proof and even though in operations 
abroad there nave never been any serious accidents in which radioactive materials 
have escaped into the envircnment.* Some of the people from the Offic: of Atomic 
Energy for Peace who took part in the seminar had data on radioactivity and 
various other data since they have been studying this subject for more than 

30 years. Concerning the effectr of this problem, they said that it is not 

yet clear what effect these radioactive materials will have on humans. “There 
are only a few things that we can say for sure. we may die before the bad effects 
of these radioactive substances manifest themselves.” In addition to the cirect 
effects of radioactivity on humans, pollution of the environment is another 

issue that Miss Phatsaphorn is interested in. “Based on the studies that have 
been done, it can be said that they have completed things without encountering 
any pollution problems but there have been problems concerning capital and 

the results achieved. We can use measures that have very high standards but 

we cannot cover the costs.” Thus, concerning taking measures used abroad and 
uSing them in Thailand, Miss Phatsaphorn feels that the environments abroad 

are not the same as the environment in Thailand. ‘if the measures are to be 

used here, they must first be revised to fit conditions here. Besides this, 
concerning the matter of saving energy, we should produce goods that have a 
longer use period than at present. If this can be done, :t will be making more 
efficient use of the energy. It is believed that our country does not lack 
xnowledgeable people but that we have not made good use of them. Miss Phatsaphorn 
brought this matter up at the seminar. 


GO Ahead and Bow Down to Them 


Then it was the turn of Mr Chieuwet Yimsirikun, the director of the Thai-Japanese 
Association for the Premotion of Technology. After he handed out two or three 
documents to the peop)e taking part in the seminar, he began by saying that 

the energy problem cat: be divided izto two main problems: oil ad alternative 
sources of energy and the efficient use [of energy]. It is his view that, for 
underdeveloped countries, using energy efficiently is easier than developing 
alternative sources of energy. Therefore, the state should show greater interest 
in this than in other things. Unfortunately, however, this is something that 

is overlooked. Japan, for example, has industrial development iaws and this 
shows the importance they attach to the energy matter. They constantly stress 
the fact that they do not have any domestic resources and so everything must 

be treated as having value. But our country has “fish in the waters and rice 

in the fields.” This has arisen from a different way of th'nking. Japan has 
published energy conservation manuals for the people but we have not done this. 
If we do not do this, nothing will have changed by the time of the tricentennia). 


The matter that Mr Chieuwet Yimsirikun stressee. is a fundamental issue. This 

is the transfer of technology from Japan by inviting Japanese experts to come 
train Thai industrialists. At the same time, textbooks will be made. “Thailand 
has not produced textbooks in Thai. I feel that this is a weakness of Thailand. 
In inviting Japanese experts to come to Thailand, compiling textbooks that 

can be used 5-10 years will be emphasized. I do not care how suitable they 

will be for Thailand. If 10 percent can be used that will be fine because it will 
be a long time before we can gather together knowledgeabie people in Thailand 
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to sit down and write such, textbooks. I do not think we will do this or that 

we will imitate others eithers.” Mr Chieuwet said bitingly that if the government 
sees the importance of energy control in the industrial plants, this would 

be best since trey can be gathered together in clusters. "This will be a starting 
point for us in conserving energy in a systematic way, both through technology 
and through spreadinc knowledge concerning this, so that there is a basis for 
energy use in the fr ure. As for Thailand, I think that if we follow their 
example, we will not be disappointed.” “An energy administrative association 

must be established by the privete sector because saving energy is a matter 

of techniques and of using knowledge. Therefore, state tax and monetary measures 
must provide support. The state should determine which equipment saves energy 

and set taxes accordingly for the common good and in order to promote a beneficial 
use of energy in industry.” 


Mr Chieuwet discussed things systematically and then summarized things by saying 
rather sedly that "at a conference, I once proposed these ideas to the government 
but documents are one thing and conferences another.” 


Concerning his recommendations, Mr Chieuwet would like to stress energy conserva- 
tion the most. But because we have only a few ccientists, there is little strength 
with which to apply pressure concerning this matter. “Because our str rgth 

is limited, we do not have time to do things like other countries. Therefore, 

we must stipulate clear policies because the state must attach importance 

to the energy derived from science and technology. We have a Ministry of Science 
and Technology. The state must attach importance to this ministry. This ministry 
must lead, not follow, since it will help build the nation.” "I was interviewed 
in Japan. This made me realize that I cannot allow others to look down on Thais. 
I have to say first that Thais must criticize Thais. Their citizens live well. 

I would like to build a foundation for Thailand on which we can stand in the 
future. We must become totally aware and not sit back smugly thinking that 

things will be rosy now that we have natural gas. I think it is a great mistake 
for the leaders to plant such an idea in the minds o° 47 million people. I 

am not looking at Thailand only tomorrow or the day after. I am looking at 
Thailand 50 or 100 years from now. How can we survive if we cultivate such 
thinking?" 


“We should use whatever Japan has that can be of benefit to Thailand. Their 
300,000 scientists can produce a lot but we do not have sectors to do this. 
Every government has purchased a little of this and a little of that each year. 
How much agricultural produce can be sold.? How many ships can be loaded to 
earn money? We must instead turn to building industries.” For this reason, 

Mr Chieuwet asked whether or not we have developed our technology. "I have 
compared Thailand to othe; countries and, frankly, I feel sad. We have brains 
but we do not use them correctiy. Thailand has many more resources than Japan. 
Why haven't we developed them? We have only trade deficits every year. “The 
network NBC made a movie that was shown in America. NBC said that Japan had 
taken supervisors from America. Why? Thirty years later they were able to grab 
the American automobile market. Has Thailand ever done something like this? 
Never! I will say frankly that we should talk about this and become less conceited. 
C> ahead and bow down to them a little; I do not think this will mean any loss 
of honor. Do not let them take billions of [baht] and have a trade surplus. I 
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will say frankly that I have gotten very angry about this but I do not know 

what to do about the capabilities of the people.” The firery views of Mr Chieuwet, 
the director of the Thai-Japanese Association for the Promotion of Technology, 
will probbly not have any effect. “I would like them to realize that the Thai 
government or Thailand needs such a sector, but bigger than this in many branches. 
Those who can speak Japanese can be sent to help bring back Japanese technology 
and install it in Thailand. We have radio stations and much modern equipment 

but we have not made good use of it in ord*r to educate people.” Thus, another 
conclusion arrived at that day by Mr Chieuwet was that Thailand does not know 

how to use this modern equipment to build human resources. He added that, concern- 
ing enabling Thais to use gas as an automobilie fuel, “while we do not have 

any safety measures and 80 percent of the taxis and gas equipment comes from 
Japan, Japan itself has mandated periodic inspections. We do not have any such 
regulations or work sections. We use old equipment obtained from Japanese merchants. 
The Thai merchants make only a small profit and bring death to Thais.” Mr Chieuwet 
added that "we create specialists who spread technology in a superificial way. 
Thais have developed in a narrow way and are jealous of their knowledge. We 

do not like to translate or disseminate material. This has kept Thailand from 
making as much progress as it should have and made it impossible for lower 

class people to gain an education equal to that of upper class people. What 

sort of a foundation have you built for Thailand? Have you ever thought about 
whether or not the things tnat have been done will, besides helping your own 
families, benefit the Thai people in the future? While America looks toward 

Japan, we try not tc notice Japan. We ‘.ave such ‘high rank,’ don't we,” lashec 

out Mr Chicuwet at high-ranking Thai we ministrators before admitting that he 

was greatly troubled. Even though he agrees that Thailand does not lack 
knowledgeable people, “there are few es compared with the total population 

and of these most go into administrative work. This makes it impossible to 

push the country forward.” 








We Cannot Avoid Nuclear Power 


Evergy secretary-general Kasem Sanitwong made some additional remarks concerning 
what was said by Miss Phatsaphorn Chittaphron and then talked about people's 
fearS concerning the nuclear [power] problem. He said that in the next 5 years, 
there will still not be any nuclear power plants in operation here because, 

at present, even though the political and technological atmosphere has developed 
greatly, it has not been possible to convince the people. And from the environ- 
mental standpoint, “the thirg that people are very afraid of is that they don't 
know where the nuclear waste will be disposed of. This is uncertain. Some can 

be disposed of in the Pacific Ocean but there is no guarantee that it will 

not wash ashore again in 100 or 1,000 years.” Mr Kasem Sanitwong thus wants 
these two issues cleared up first, reasoning that when there is an oil problem, 
nuclear power is a fairly suitable energy alternative. 


Concerning Mr Chieuwet's emphasis on saving, Mr Kasem Sanitwong added that 
both short-term and long-term problems must be solved. After reinforcing what 
the other two had said, he immediately came to iis main point by discussing 
the use of energy and the environmental prob ems. He said that the problems 
are getting worse all the time because the trend here is for increased use 
of lignite. Environmental problems result from the use of lignite and so this 
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is something that cannot be avoided. It thus depends on how the country controls 
things. “Tne smoke that is emitted from power plants spreads 30-50 kilometers. 
Now, problems are arising at Mae Moh,” said Mr Kasem at the conference rather 
sadly. This is because the construction of power plants or anything else designed 
{to produce] energy runs counter to solving the environmental problems. But 

this is something that must be recognized and measures must be taken to reduce 
the toxicity to proper levels. 


“The state has clearly said that it will develop water-generated power as much 
as possible. If we look at the Phumiphon Dam, which was the first dam, from 

the standpoint of power production and irrigation, things have not been done 
correctly and many environmental problems have been created.” In particular, 
there is the matter of interests. “The side that wants to protect the environment 
and the side that wants to build dams have never discussed things together, 
each going its separate way. Thus, river headwaters have been destroyed because 
of lack of superivision. No single sector can solve this problem; there must 
be cooperation.” The lack of planning up to the present has resulted in timber 
telling having effects that are linked to the power program in that area. This 
has resulted in higher deposits and the use time of the dams has continually 
been reduced. We have never looked at things from the standpoint of whether 

it will be possible to increase the effectivelness of each project. However, 

it is good to hear that, at present, the various sectors have begun to look 

at the problems and cooperate. 


"I agree that other alternative energies are a matter of high technology. I 

do not want us to spend large sums of money on these because we cannot keep 

up with them. We should instead look for other alternative energies that we 

can use instead. I am also worried by another thing and that is the use of 
energy from firewood. This directly affects forest destruction. As the price 

of oil increases, more and more people will go and destroy the forests. The 
problems are thus linked and are difficult to solve." Mr Kasem Sanitwong looked 
at things from the viewpoint of an environmentalist. As for Thailand's important 
sources of energy in the future, we cannot avoid using gas and oil but we should 
not become too overjoyed at having these two types of energy and feel that 
everything will be all right. Mr Kasem feels that such a view is too short- 
Sighted because both oil and gas are exhaustable resources while our industry 
as an expanding base. Policies are thus a delicate matter. Concerning the 
export of this energy, we should discuss things to determine whether or not 

this is proper when compared with our ~rolicies for future economic and industrial 
deve lopment. 


Concerning the problem of using energy tiat will affect the environment, the 
energy secretary-general feels that the present use of energy will create more 
environmental problems by linking things to the policies of the Ministry of 
Science and Technology, which is waht Mr Chieuwet wants the state to concentrate 
on first. “Concerning just energy, the Ministry of Science and Technology has 
too many sectors involved. The elements are wrong. When the sectors responsbile 
are dispersed, how can things be emphasized and how can the policies produce 

the desired results? How can levels of importance be established in response 

to the policies?” Mr Kasem Sanitwong supported Mr Chieuwet when he said that 
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this is something that the state must carry out quickly. “Otherwise, things 
will still be the same at the end of the Fifth National Plan. If the Ministry 
of Science and Technology does not develop things in accord with the economy 
and industry, it will not be possible to make progress. Concerning the nuclear 
power problem, Mr Kasem called on the government to discuss things so that 
everything, from the dissemination of infcrmation to the people, budgets and 
20 on, is clear. It is believed that even though the technology is not ready 
at present, in the end we will not be able to avoid [using] nuclear power. 
"This is the most correct thing for the long term as compared with other forms 
of energy.” 


Concerning this seminar at which those attending exchanged ideas for 3 hours, 

we can summarize things by saying that the energy problem in Thailand is not 

one of a lack of energy or [an inability] to find alternative sources of energy. 
The only problem is that bureaucrats, the government, government officials 

and the people must all cooperate with each other. Put simply, whether the 
nation’s energy problem gets better or worse depends on these people. 
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TRANSNATLONAL CORPORATE ROLE IN CASSAVA EXPORTS HURTS FARMERS 
Bangkok SIAM MAI in Thai 12 Sep 81 pp 34-37 
[Article by Pricha Noraphong] 


[Text] Even though cassava is a crop which Thai farmers have known for more than 
a hundred years, there has been interest in it for only about 2 decades. That is 
when cassava changed from a domestic crop to an export crop bringing in many hun- 
dreds of billions of baht in foreign exchange. 


In the period since 1965 the export market for cassava has not been stable. The 
reason behind the rapid expansion in cassava production for export is that the 
imperialistic capitalists are trying to take advantage of the proletariat in the 
first world countries as well as in the third world countries in every way possi- 
ble. 


The case of cassava is a good example of the methods used by the imperialistic 
capitalist class to take advantage of the proletariat and peasant classes interna- 
tionally. 


Cassava is a cash crop which can be used in many ways. 


The Germans experimented using cassava as animal feed. This appears to have 
caught on in the animal feed lots in Europe because it is much cheaper than corn 
and millet. For this reason a foreign company worked with a company in Thailand 
to set up cassava processing factories in order to encourage cassava production 
for export to the feed lots in Europe. This was the Peter Cremer Company which 
has worked with the Thaiwa Company Limited to set up a cassava factory for ex- 
ports. Consequently the cassava trade increased rapidly. 


At this cime 89 percent of the cassava is pelletized or shredded for export. 
Another 6.9 percent becomes flour for domestic use and 4.1 percent is sold as 
whole fruit on the foreign market. The important importers of Thai cassava are 
in the European Community: the Netherlands, West Germany, France and Belgium. 
In Asia, Japan is an importer but not a large one. 


The European Community countries are the primary foreign market taking 99 percent 
of Thai cassava exports. It is easy to see that Thai cassava production greatly 
depends on the foreign market. 

















The cassava is generally exported by foreign transnational companies which have 
trade representatives in Thailand. Of the companies exporting cassava and cassava 
products there are six which play a major role: Khron and Co (Bangkok) Ltd, Al- 
fred C. Toepfer (Bangkok) Ltd, Peter Cremer Ltd, Tradax Co Ltd, Granaria (Thai- 
land) Co Ltd, and Trakunkham Co Ltd. 


Recently the Trakunkham Co and the Granaria became less important, leaving four 
companies to play important roles. And these four are subsidiaries of transna- 
tional corporations. 


The importance of the transnational corporation can be measured by their composi- 
tion and their market share. Khron and Co is both a producer and exporter, a 
representative of foreign commercial interests, and a shipping company. 


This company is a subsidiary of Waren Import Gesellschaft Khron and Co headquar- 
tered in West Germany. It controls about 40 percent of the export market. Alfred 
C. Toepfer (Bangkok) Ltd likewise includes production, exporting, representation 
of foreign commercial interests, and shipping. This company includes a subsidiary 
in Surakhaya, Indonesia, which deals in cassava, and it is a subsidiary of the 
parent company, Alfred C. Toepfer, Hamburg in West Germany. Its market share is 
about 16 percent. 


The Peter Cremer Company also is involved in all areas of the cassava trade and 
is a branch of a German parent firm. It's share of the export market is about 
21 percent. Tradax is a company trading in cassava products which has its own 
ships and rents out ships. It is a subsidiary of a Massachusetts U.S.A. based 
firm. It has business connections with the Muang Thong Limited Partnership in 
Korat which processes cassava; it controls 19 percent of the market. 


These companies load their shipments at the docks of twe companies. Peter Cremer 
Company and Tradex load at the dock of Bun Khrong-op Crop and Silo Company. Khron 
and Company and Alfred C. Toepfer load at the automatic loading dock of an affili- 
ated company, Thai Bulk Services (TBS). 


When the market shares of these four cassava exporting companies are totaled, it 
is found that they control 96 percent of the market. Therefore when one consid- 
ers the cassava business as a whole, one finds that the influence of the transna- 
tional companies is much greater than is good for the more than 141 factories 
processing cassava for the four exporting companies. It is also greater than is 
good for the almost 8 million farmers in the Northeast employed in raising cas- 
sava,. 


This high proportion of market control leaves no doubt that these companies can 
easily control the price or, to put it another way, they can gouge the Thai work- 
ers by paying low produce prices in order to build up capital in Europe. When 
the value of cassava exports in 1980, approximately 10,000 million baht plus, is 
compared with the value of all exports, approximately 130,000 million baht plus, 
one can see how great the influence of these companies is in controlling the Thai 
economy. 
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If one examines the record of the cassava trade, one finds that these transna- 
tional companies have encouraged the cultivation of cassava in Thailand and other 
developing countries of the third world such as ladonesia not just to take advan- 
tage of the farmers in the developing country but <=lso to take advantage of the 
farmers in the European Community. 


The reason that these transnational companies import cassava for animal feed is 
because of the Common Agricultural Policy (or CAP) of the European Community which 
was initiated in 1962. 


The purpose of this policy is to raise the economic level of the agricultural sec- 
tor to that of the other sectors of the economy by setting a high tariff on grain 
imported into the European Community. The result was that the price of grain 
raised in the European Community rose. And the capitalist animal feed producers 
stopped buying grain from Community farmers and started using cassava from Third 
World countries which was cheaper. 


This policy caused a major crisis for farmers in France and Italy, which are the 
biggest agricultural producers in the European Community; they could not sell 
their crops. The farmers in the two countries started battling for a quota on 
cassava imports into the Community. As a result about 2 years ago the Community 
demanded that Thailand reduce cassava exports to Europe. 


On 31 Octoper 1980 the European Community represented by Finn Olov Gumdelach 
signed an agreement with Minister Tamchai Khamphoto which set a quota on Thai 
cassava exports to the Community for 6 years starting in 1980. Cassava exports 
were to be gradually reduced until in 1983/84 when they would be 4.5 million 
tons per year--down from today's 5.9 million tons. 


The Thai government, aware of the influence of the transnational companies on 
Thai cassava production, used the Community quota on cassava imports to attempt 
to reduce the influence of the four transnational companies in the Thai cassava 
market. A quota was set for the four companies of only 40 percent. The remain- 
ing 60 percent was allocated to the 24 Thai cassava exporting companies which 
joined together to form the Mahathun Patana Company. 


This attempt by the government, however, did not counter the influence of the 
four transnational companies because the companies responded to the government's 
move by stopping the ships from picking up Thai cassava and not opening the cas- 
sava market to the Mahathun Patana Company. Thai farmers were not able to sell 
their cassava. The price dropped sharply. At the same time the four transna- 
tional companies urgently spread the story that the reason for the price drop 
was the imposition of export quotas on cassava. 


The farmers marched in protest and demanded that the government quickly lift the 
quotas. The government could not stand the pressure for long and the minister 
announced the temporary lifting of the quotas for 3 months starting in July. 


These events again show the influence of the four transnational companies. It 
shows the ability of these companies to trick the people and farmers into pres- 
suring the government without themselves becoming targets of attacks at all and 
to survive to exploit again. 
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Of course the conflict between the government and the companies will continue for 
some time before the outcome will be known. What is more interesting than that 

is how all the people will view the problem of the cassava trade. They will prob- 
Ably consider all aspects of the issue and not just take the point of view of sc 
particular group. 


The importance of this problem in the cassava trade is as follows: "Who has the 
growth of the cassava trade in the last 2 decades benefited? The people who eat 
the meat, the people of the first world (the countries of the European Community) 
or the people of the third world? No! No one got anything from the growth of the 
Cassava trade. 


The only ones to get something out of the cassava trade are the imperialistic 
capitalists who encouraged the cassava trade in order to get a base to exploit 
the workers. The ones who lose from the cassava trade are the farmers in the 
first world and the third world. 


The cassava trade caused the farmers, who are in the working class, in the Euro- 
pean Community to lose money because they could not sell their crops. Some went 
bankrupt. The capitalist animal food producers stopped buying their grain and 
switched to buying cheaper cassava from third world countries. The result has 
been that the capitalist animal food producers and traders have brought the farm 
ers down to near bankruptcy everywhere. 


The farmers or peasants in the third world were encouraged to produce cassava 
whether it was profitable for them or not. For the entire period that the cassava 
trade flourished the prices received by the farmer did not keep up with the infla- 
tion rate. If you do not just consider crop prices, their income did not increase 
at all; their crop prices increased 102 percent in this period while the inflation 
rate was 130 percent. 


In addition heavy cassava cultivation on almost 7 million rai was not worth the 
cost as it has depleted the soil quickly. Now this land is almost like sand be- 
cause the cassava roots use up the fertility quickly. Now the profits the farmers 
received for this period are not sufficient to restore the soil to what it was. 

If fertilizer were used, it would take great quantities, and fertilizer is more 
expensive than they can afford. 


It can be seen that the cassava trade is just one way for the capitalist imperi- 
alist class to exploit the working class internationally (that is, both in the 
first world and in the third world at the same time). It would be very easy for 
farmers in the first world to become enemies of farmers in the third world be- 
cause they can see that their crops compete. 


The transnational companies encouraged the cassava trade and were the only ones 
to get anything out of it. They were also able to avoid retribution for causing 
the probiem. It would be easy for the government to handle the problem careless- 
ly, that is, handle it as if it were a problem of a monopoly of the transnational 
companies. Actually the problem was not caused by a monopoly because even if the 
government destroyed the monopoly of these companies, as government officials 
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comprehend it, and the farmers of the first and third worlds could be free of ex- 
ploitation through crop underpricing by these capitalist merchants and imperi- 
alistic capitalists, the farmers would face other monopolies of capitalist mer- 
chants and other imperialistic groups who would also encourage the cassava trade 
without thinking of the problems which the farmers of the Northeast would meet in 
the future. 


Those problems are: that cassava depletes the soil so that it becomes like worth- 
less sand, and that if one devotes one's life to cassava cultivation and then the 
capitalist merchants and animal feed producers switch to some cheaper fodder (just 
as the European Community countries are switching to corn from the United States 

now), the farmers will go bankrupt because they can not solve the problem quickly. 


Therefore solving the problem of one group of monopolistic merchants without 
realizing that monopolies are a phenomenon of capitalism means that once you have 
faced the wrath of a capitalistic monopoly, you will have to face others later. 


This problem of cassava production is a warning to us, especially those who are 
exploited, that the economic struggle of the poor people is not a struggle between 
the rich countries and the poor countries but is a struggle between two groups: 
the exploiting class and the exploited class without regard to national boundaries 
unless ownership of the means of production is a boundary. 
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THAILAND 


*"RAMKHAMHAENG' RTARF DEVELOPMENT PLAN REVEALED 
Bangkok SIAM MAI in Thai 12 Sep 81 p 1 
[Unsigned article] 


[Text] The Thai armed forces have a plan to modernize their forces. It is called 
the “Ramkhamhaeng Plan." 


The goals of the plan are to be achieved in three stages: 


In the first stage the armed forces will be trained to have the capability and the 
readiness to counter an external enemy invasion at all times. 


In the second stage the active duty armed forces are to be increased appropriately 
and in proportion to Thailand's population of 50 miilion people. The goal is 15 
active duty divisions. Formerly the Thai Army had 6 active duty divisions but 
these were increased by another 4 divisions so that now there are 10 divisions. 
Shortly the commanders of the new divisions will be appointed. 


In the third stage modern equipment will be provided for the armed forces and the 
new divisions, making [us] equal to the country believed to be a threat to secu- 
rity. The budget for these purchases is still a problem when added -o the debts 
for the past purchases. 


The “Ramkhamhaeng Plan" refers to the training and coordination between the 
branches of the armed forces, the army, the navy and the air force, and also joint 
training with the people in order to withstand an invasion. 
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THAILAND 


EGAT STATES GOALS FOR OIL USE REDUCTION 
Bangkok SIAM RAT in Thai 5 Aug 81 p 5 


[Text] The Electrical Generating Authority of Thailand [EGAT] has set a goal for 
the next 5 years of reducing the use of oil as a fuel in generating electricity 
as much as possible. Natural gas and hydroelectric power are to be increasingly 
used in its place, especially natural gas. This will fit in with the development 
of natural gas in the Gulf of Thailand. 





The Electrical Generating Authority of Thailand revealed that electrical genera- 
tion now in 1981 totals about 3 million kilowatts for Thailand. In generating 
this electricity oil is used as a fuel or as a primary fuel for 62 percent. Hydro- 
electric power generates 11 percent. Diesel turbines generate 10 percent. Lig- 
nite generates 9 percent. Natural gas generates 3 percent. And 3 percent is pur- 
chased from Laos and Malaysia. 


In the next 5 years, between 1982-1986, the Electrical Generating Authority of 
Thailand will increase generation to about 7 million kilowatts or more than double. 
The Electrical Generating Authority of Thailand has recently changed its goals for 
fuel usage in power generation to be in keeping with the situation especially the 
development of natural gas in the Gulf of Thailand and the reduction in the use of 
oil as fuel in order to save foreign currency reserves. The Electrical Generating 
Authority of Thailand will use natural gas as a fuel for 52 percent of generation 
in 1986, up from the 3 percent it generates now. Oil which now generates 62 per- 
cent will drop to 16 percent in 1986. Hydroelectric generation will increase from 
ll percent now to 18 percent in 1986. Generation with lignite as fuel will in- 
crease from 9 percent to 12 percent. Generation by gas turbine which accounts for 
10 percent now will stop. Purchase of electricity from Laos and Malaysia will 
continue at the rate of 3 percent. 
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THAILAND 


BRIEFS 


U.S. TANKS TOO HEAVY--Thai Army Chief-of-Staff General Pramote Thavornchant said 
the Royal Thai Army was contemplating buying European light tanks which seem more 
suitable for Thai soft terrain, He said the U.S. mde tanks iiad problems due to 
their heavy weight. General Pramote said the 150 U.S.-made M48-A5 tanks, about 50 
of which have already been delivered to the Thai Army under the Foreign Military 
Sale Programme, had proved to be problematical and unsuitable for the terrain in 
the eastern border close to Indochina, as their weight caused them to get stuck 
in the soft terrair. He also said to accept the M60 tanks in substitute for the 
M48-A5 type would even cause more problems because the substitute type is larger 
and more expensive, General Pramote then said the RIA would not like to accept 
the rest of the M48-A5 tanks yet to be delivered but preferred to buy the 
European-made lighter tanks, The countries in mind for example, are Britain and 
West Germany. However, this change is yet to be decided and finalized, he said, 
(text] [Kuala Lumpur ASIAN DEFENSE JOURNAL in English Feb 81 p 10] 
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